
RETIREMENT PLAN 

FOR 

C H I C A G O  TRANSIT AUTHORITY EMPL3YEES 

The 357th Meeting of  t h e  Retirement Allowance Committee 

was held on Monday, August 21, 1978, i n  t h e  Board Room, Room 734, 

Merchandise Mart, and t h e  fo l lowing  were i n  a t tendance :  

Mr. S. Rianchi M r .  P .  Kole 
M r .  E .  Brabec M r .  E. Langosch 
M r .  R .  Goldman M r .  W .  Spears 

Mr. J .  Edwards, a l t e r n a t e  f o r  Mr. T .  OIMahony, M r .  C .  Ha l l ,  I 

I 

a l t e r n a t e  f o r  Mr. J .  Weatherspoon, and Mr. C .  Hea t te r ,  a l t e r n a t e  f'or 

: M r .  W.  Ashley, were a l s o  p re sen t .  Neither M r .  S. Mi l l e r  nor  h i s  

a l t e r n a t e  were p re sen t .  Messrs. H .  Hegarty, A .  Kasmer, J r . ,  and 

L .  Morris were a l s o  p re sen t .  Messrs. E. Hamilton and W .  Leszinske I 

of Continental  Bank were a l s o  p re sen t .  

The Chairman c a l l e d  t h e  meeting t o  order  a t  10:36 A . M .  

The Chairman c a l l e d  f o r  t h e  e l e c t i o n  of a S e c r e t a r y  Pro 

Tempore due t o  t h e  absence of  M r .  'Ashley. On a motion by 

Mr. Langosch, seconded by M r .  Spears ,  t he  Committee unanimously 

approved M r .  Hea t t e r ,  Secr .e tary Pro Tempore. 

Mr. Leszinske of  Cont inenta l  Bank began h i s  p r e s e n t a t i o n  

by c i r c u l a t i n g  a w r i t t e n  r e p o r t  t o  each Committee Member and 

reviewed t h e  r e p o r t  r e l a t i v e  t o  t h e  Fixed Income Por t ion  o f  t h e  

Fund. 

M r .  Leszinske i n d i c a t e d  t h a t  Continental i s  watching 

i n t e r e s t  r a t e s  c l o s e l y  and w i l l  determine whether some o f  t h e  

cash r e se rves  w i l l  be used f o r  Fixed Income Investments.  



M r .  Kole asked M r .  Leszinske how Fund "El' was performing.  

Mr. Leszinske c i r c u l a t e d  a Po in t  t o  Poin t  Measurement on Fund l'Et'. 

M r .  Leszinske pointed out  t h a t  Fund "El', f o r  t h e  period from 

June 30, 1978 t o  August 17,  1978, underperformed both t h e  S&P 500 

Index and t h e  Dow Jones I n d u s t r i a l s .  

M r .  spears  asked M r .  Hamilton t o  c l a r i f y  t h e  po l i cy  of  

Continental  r e l a t i v e  t o  l o a n s  being made t o  South Af r i ca .  

M r .  Hamilton ind ica t ed  t h a t  he would check with Cont inenta l  Bank's 

fo re ign  loan  o f f i c e r s  and would respond t o  Mr. Spears a t  t h e  next  

meeting. 

M r .  Hamilton ind ica t ed  t h a t  he completed h i s  v i s i t s  w i th  

t he  Retirement Fund's f i v e  ( 5 )  new investment a d v i s e r s  and i n d i c a t e d  

t h a t  t he  adv i se r s  would l i k e  t o  meet wi th  the  Committee. The Chair- 

man i n s t r u c t e d  t h e  Sec re t a ry  t o  coord ina te  meeting d a t e s  w i t h  

Mr. Hamilton during t h e  next  few Retirement Allowance Committee 

Meetings. The Chairman i n d i c a t e d  t h a t  t h e  meetings should be f o r  

t h e  purpose of becoming f a m i l i a r  wi th  t h e  new investment a d v i s e r s  

and be a s  s h o r t  a s  poss ib l e  due t o  t h e  f a c t  t h a t  t h e  Committee 

r ece ives  a monthly r e p o r t  on each a d v i s e r s 1  performance. 

M r .  Kole asked M r .  Lesz inske l s  opinion on t h e  new i n v e s t -  

ment a d v i s e r s 1  performance t o  d a t e .  

M r .  Leszinske i n d i c a t e d  t h a t  he could not  respond due t o  

t h e  f a c t  t h i s  is  t h e  f i r s t  t ime he has  had the  oppor tuni ty  t o  

review a performance r e p o r t .  

M r .  Leszinske concluded h i s  p re sen ta t ion  a t  10:48 A.M. .  

Messrs. Leszinske and Hamilton l e f t  t h e  meeting. 



The Chairman c a l l e d  t h e  Committee's a t t e n t i o n  t o  t h e  

r e p o r t  from Compensation & C a p i t a l ,  Incorporated f o r  t h e  month 

o f  Ju ly  and pointed out  t h e  Equi ty  P o r t f o l i o ' s  market va lue  

exceeds t h e  book va lue .  The Chairman ind i ca t ed  t h a t  t h i s  h a s  

no t  happened f o r  a long per iod .  The Sec re t a ry  r e f e r r e d  t h e  

Committee MemberYs a t t e n t i o n  t o  t h e  performance f i g u r e s  o f  each 

o f  t h e  new investment a d v i s e r s  and ind i ca t ed  t h a t  some have done 

q u i t e  w e l l .  , 

The Chairman asked f o r  t h e  approval  o f  t h e  Minutes of 

t h e  356th Meeting, held J u l y  1 7 ,  1978. 

On a motion by M r .  Wool, seconded by M r .  Langosch, t h e  

Committee unanimously approved t h e  Minutes of  t h e  356th Meeting, 

he ld  J u l y  17 ,  1978. 

The Sec re t a ry  made t h e  announcements o f  d e a t h s  r epo r t ed  

s i n c e  t h e  l a s t  meeting, a s  pe r  t h e  a t t ached  l is t .  

The Sec re t a ry  submit ted seven ( 7 )  Surv ivorsh ip  Options 

f o r  approva l .  On a motion by Mr. Spears ,  seconded by M r .  Brabec, I 

t h e  Surv ivorsh ip  Options,  a s  submi t ted ,  were unanimously approved. 

The Sec re t a ry  advised t h a t  t h e r e  were e leven  (11) Appli- 

c a t i o n s  f o r  Retirement submit ted f o r  approval .  On a motion by 

Mrl. Wool, seconded by M r .  Ha l l ,  t h e  Committee unanimously approved 

t h e  e leven  (11)  Appl ica t ions  f o r  Retirement a s  submi t ted .  

The Sec re t a ry  r epo r t ed  t h a t  du r ing  t h e  month, f o u r  (4) 

employees on T o t a l  and Permanent D i s a b i l i t y  were examined b y . t h e  

'Medical Department o r  t h e i r  r e c o r d s  reviewed. 



The Sec re t a ry  presented for ty-e igh t  (48)  r e f u n d s ,  

t o t a l i n g  $276,129.11 f o r  approval  a t  t h i s  meet ing.  On a motion 

by Mr. Brabec, seconded by Mr. Spears ,  t h e  r e f u n d s , ' t o  be pa id  

on August 31, 1978, a s  per  t h e  a t t a c h e d  s t a t emen t ,  were unan- 

imously approved. 

The Sec re t a ry  presen ted  a r e p o r t  of  Depos i t s ,  Disburse- 

ments, and Investments  f o r  t h e  month o f  J u l y .  

The Sec re t a ry  presented t h e  Chicago T r a n s i t  Author i ty  

b i l l s  t o t a l i n g  $15,981.99 and o t h e r  b i l l s  t o t a l i n g  $130,682.53 

f o r  approva l .  On a motion by M r .  Langosch, seconded by 

M r .  Bianchi ,  t h e  Committee unanimously approved payment o f  t h e s e  

b i l l s .  

The Sec re t a ry  presen ted ,  f o r  payment on August 31, 1978, 

Death B e n e f i t s  numbering t h i r t y - n i n e  (39)  and amounting t o  

$74,000.00. On a motion by Mr. Bianchi ,  seconded by Mr. Spea r s ,  

t h e  Committee unanimously approved t h e  Death Bene f i t s ,  a s  p e r  t h e  

a t t ached  l i s t .  

The Sec re t a ry  r epo r t ed  t o  t h e  Committee t h a t  Messrs. Hall .  

and Hea t t e r  have met r e l a t i v e  t o  M r .  James B. Edwards1 Contribu- 

t i o n s  t o  t h e  Retirement Fund ahd have found t h a t  M r .  Edwards owes 

t h e  Fund $1,714.76. The S e c r e t a r y  recommended t h a t  M r .  Edwards 

reimburse t h e  Fund a t  t h e  r a t e  o f  $100.00 pe r  bi-weekly pay. A 

d i s c u s s i o n  ensued.between Committee Members and M r .  Ha l l  recommended 

t h a t  Local 241 deduct 1 4 %  of  M r .  Edwards1 union pay u n t i l  t h e  

/ $L;714.76 i s  pa id  back t o  t h e  Fund. He a l s o  i n d i c a t e d  t h a t  Local  241 

w i l l  monitor M r .  Edwards1 deduct ion t o  determine i f  t h e  ou t s t and ing  

c o n t r i b u t i o n s  due t h e  Fund w i l l  be paid i n  a reasonable  time. 



The Chairman i n d i c a t e d  t h a t  t h i s  was an accep tab l e  s o l u t i o n .  

The S e c r e t a r y  r epo r t ed  t h a t  Mr. Hal l  had asked h i s  o f f i c e  

t o  review M r .  Edward P a l a ' s  c o n t r i b u t i o n s  t o  t h e  Fund. The Secre- 

t a r y  i nd i ca t ed  t h a t  i t  appears  t h a t  M r .  Pa la  owes money t o  t h e  

Retirement Fund. The S e c r e t a r y  i nd i ca t ed  t h a t  he w i l l  meet w i t h  

M r .  Hall  r e l a t i v e  t o  t h i s  m a t t e r .  

The S e c r e t a r y  r epo r t ed  t h a t  M s .  L i l l i e  M .  W i l l i s ,  approved 

f o r  Total  and Permanent D i s a b i l i t y ,  e f f e c t i v e  November 1, 1977, was 

approved t o  r e t u r n  t o  duty on Ju ly  20, 1978. 

The S e c r e t a r y  r epo r t ed  t h a t  Mr. Robert G .  Gafeney, approved 

f o r  Total  and Permanent D i s a b i l i t y ,  e f f e c t i v e  August 1, 1978, r e -  

turned t o  du ty  on Ju ly  31, 1978 and h i s  a p p l i c a t i o n  f o r  r e t i r e m e n t  

was withdrawn. 

The S e c r e t a r y  r epo r t ed  t h a t  M r .  Ronald L .  McKnight, approved 

f o r  Total  and Permanent D i s a b i l i t y ,  e f f e c t i v e  October 1, 1977, re- 

turned t o  du ty  on Ju ly  5 ,  1978. 

The S e c r e t a r y  i nd i ca t ed  t h a t  i t  would be necessary  f o r  an  

i nd iv idua l  t o  be appointed t o  s i g n  documents i n  t h e  absence of t h e  

Chairman of  t h e  Retirement Allowance Committee. On a motion by 

M r .  Hal l ,  seconded by M r .  Spears ,  t h e  Committee unanimously e l e c t e d  

M r .  Weatherspoon t o  s i g n  i n  t h e  absence o f  t h e  Chairman o f  t h e  

Retirement Allowance Committee. 

The S e c r e t a r y  r epo r t ed  t h a t  i n  response  t o  t h e  Chairman's 

reques t ,  h i s  o f f i c e  obtained a n  est imated annual  f e e  o f  $8,800.00 

f o r  t h e  Plan Year 1978 from t h e  P l an ' s  Auditor ,  Arthur  Young and 

Company. 



The S e c r e t a r y  c a l l e d  each  Committee Member's a t t e n t i o n  

t o  t h e  bookle t  t i t l e d ,  !'How t o  Use Your Pension t o  P r o t e c t  Your 

S u r v i ~ o r s ~ ~  as was i n  each Member's p a s s  o u t  material. The Secre -  

t a r y  expla ined t h a t  l is ts  o f  a l l  employees 53 y e a r s  o f  age  and 

o l d e r  were c i r c u l a t e d  t o  Area Heads throughout  t h e  A u t h o r i t y  w i t h  

i n s t r u c t i o n s  t o  i n s u r e  each employee age 53 and o l d e r  r e c e i v e s  a  

copy of  t h e  b o o k l e t .  He e x p l a i n e d  t h a t  e l e c t i o n  fo rms  a r e  en- 

c losed  i n  t h e  b o o k l e t  and t h a t  a form is a l s o  i n  t h e  b o o k l e t  t o  

r e q u e s t  a d d i t i o n a l  i n f o r m a t i o n  on t h e  Pre-Retirement Opt ion .  

I n  a d d i t i o n ,  he  showed t h e  Committee Members a  p o s t e r  

t h a t  was be ing  c i r c u l a t e d  t o  e v e r y  work l o c a t i o n  th roughout  t h e  

Author i ty  t o  be p laced  on b u l l e t i n  boards  announcing t h e  Pre- 

Retirement Opt ion B e n e f i t .  H e  a l s o  i n d i c a t e d  t h a t  a n  a r t i c l e  i s  

go ing  t o  be p laced  i n  t h e  n e x t  i s s u e  o f  T r a n s i t  News announcing 

t h e  Pre-Retirement Opt ion.  

The Chairman i n d i c a t e d  t h a t  t h e  Subcommittee t o  e l e c t  

t h e  Plan At torney h a s  met and h a s  reviewed t h e  resumes o f  

M r .  Mart in  Burns and M r .  Dick Burke. The Chairman r e q u e s t e d  t h a t  

a  v o t e  be t a k e n  f o r  t h e  e l e c t i o n  o f  a  P lan  At torney.  On a mot.ion 

by M r .  Wool, seconded by M r .  B i a n c h i ,  Mr. Dick Burke was nominated 

- - . -- - -- - - - - - - - - - - -- - - - 
as t h e  P lan  At to rney .  ' T h e  Chairman asked f o r  a  v o t e  on t h e  nomina- 

t i o n  of M r .  Burke; n i n e  Members voted f o r  M r .  Burke and M r .  S p e a r s  

vo ted  a g a i n s t  M r .  Burke.  T h u s l y ,  a m a j o r i t y  o f  v o t e s  e l e c t e d  M r .  

Burke a s  t h e  P lan  At to rney .  The Chairman asked t h e  S e c r e t a r y  t o  

n o t i f y  M r .  Burke o f  h i s  appointment  a s  t h e  P lan  A t t o r n e y .  



The Secre ta ry  c a l l e d  t h e  Committee's a t t e n t i o n  t o  an 

a r t i c l e ,  dated Ju ly ,  1978, from t h e  I n s t i t u t i o n a l  I n v e s t o r  

t i t l e d ,  "Searching f o r  a Prudent Man1' which Mr. Robert H a r r e l l  

asked each Committee Member t o  review. The Sec re t a ry  a l s o  

c a l l e d  t h e  Committee's a t t e n t i o n  t o  t h e  Becker S e c u r i t i e s 1  An- 

nua l  Report f o r  t he  Plan Year 1977 and asked each Committee 

Member t o  review the  Report.  

There being no f u r t h e r  bus iness ,  on a motion by 

M r .  Langosch, seconded by M r .  Brabec, t h e  Committee unanimously 

agreed t o  adjourn a t  11:32 A . M .  

RETIREMENT ALLOWANCE COMMITTEE 

DATED SEP  1 8 1978 




