
RET1-T PLAN 

FOR 

CHICAGO TRAJYSIT AUTHORITY EMPLOYEES 

The 350th meting of the R e t i r a n t  Allowance Camnittee 

was held on Tuesday, February 21, 1978, i n  the Board Roam, Roam 

734, mrchandise Phrt, and the following were in attendance: I 

M r .  W. Ashley M r .  S. Miller 
Mr.  E. Barley, Sr. Mr. W. Spears 
M r .  S. Bianchi Mr. J. Tiffy 
M r .  E. Brabec M r .  J. Touhy 
M r .  P. IZole 

M r .  A. Kasmer, alternate for M r .  E. Langosch, was also 

present. Msssrs. Heatter, Hegarty, Wool and Sykora were also i 

present. Mr. R. Harrell of William Lowry and Associates, Inc. and I 

I 

M r .  W. kszinske of Continental Bank were also present. M r .  Jams I 

Hastings, the Plan's Attorney was also present. 

. The Chairman called the meeting t o  order a t  10:31 A.M.. I 

I 

~ r :  W. Leszinske of Continental Bank began his  presenta- 
I 

tion by pointing out that  Fund "E", for  the calendar year 1977, 

outperformed both the S&P 500 Index and the Dow Jones Industrials. 

He  then circulated a report t o  each C a m i t t e e  Memkr and 

reviewed the report relat ive t o  the Fixed. Income Portion of the  
b 

Fund. 

M r .  Leszinske reported that  new contributions were allocated 

as follows: 

30% Fixed Income - Continental 

I' 'i - 35% Eqclity - Axe Houghton 

35% EQuity - T. Rowe Price 



Mr.  Leszinske concluded his presentation at 10:45 A.M.. 

A presentation was made by Mr. R. Harrell of William 

Lmay Associates, Inc. relative to a new Report Format to be i 
I 

presented at future meetings reporting the performance of Invest- ~ 
I 

mnt Advisers. He also reviewed the Quality Rank, Relative 

Price Earnings/pllultiple Rank and Yield Rank of each Investrrient 

Adviser. In addition, he reviewed the perfomce of Continental ' s 

Trust Fund "El' for the quarters ending June, 1977, September, 1977, 1 
Dec&r, 1977 and the perfomce of Continental ' s Equity Fund No. I 

1 for the five (5) years ending December, 1977. He also presented 

a catparison of Continental's Fixed Incm Portfolio to certain 

indices and to Investment Advisers with superior and inferior per- 

Mr. Touhy asked if Mr. Harrell had contacted Union Labor 

Life Insurance Company relative to Guaranteed Contracts. 

Mr. Harrell responded in the affirmative and indicated his secre- 

tary requested performance information £ram the firm but never 

received the requested information. 

A discussion then ensued between Camnittee bkmbrs and 

Mr. Harrell relative to Guaranteed Insurance Contracts. 

M6. Brabec indicated 'that the Continental Bank' s Fixed 
! Incm Portfolio has outperformed Guaranteed Insurance Contracts I 

over certain periods. Mr. Brabec indicatqd that he would send I 
I 

Mr. Touhy information which reports the top performers in the 1 
Guaranteed Insurance Contract ~nduktry. I 

I 
Mr. Touhy asked if Mr. Harrell could evaluate three (3) . ' i 



firms including Union Labor Life Insurance Company relat ive t o  

performance and consideration for placement of Retiremnt Fund 

mnies. Mr. Harrell indicated he would do so. 

M r .  H a r r e l l  presented the t i t l e s  of two (2) books t o  

the Cormnittee, "Stocks, Bonds, B i l l s  and Inf lation: The Past 

(1926-1976) And The Future (1977-2000) 'I by Roger G. Ibbotson 

and "A Half Century of Returns on Stocks & Bondst' by Lawrence 

Fisher and Jams H; Lorie, and suggested that  each C o d t t e e  i 
Erdxr review these books which support the philosophy as pre- 

sented by William Lowry and Associates, Inc. The C h a i m  asked 

the Secretary's Office t o  order the aforementioned books through 

' . the Library. 

Each C d t t e e  Memhr'ms given their  personal copy of 

William Lowry and Associates, Inc. 's  Report. A copy of each 

repork is part of the C&tteets Records i n  the Secretary's 

Off ice. 

M r .  Harrell concluded h i s  presentation a t  11:31 A.M.. I 
I 

1 

M r .  Leszinske l e f t  the meting. 
I 

The C h a i m  asked for  the approval of the  Minutes of 
I 

the 349th meting, held January 16, 1978. 

On a motion by M r .  Touhy, seconded by M r .  Barley, the 

Minutes of the 349th met ing were unanimously approved. 

The announcemnts of deaths since l a s t  meeting were 

mde by the Secretary, as  per the attached list. 

The Secretary presented eight (8) Survivorship Options 
\ 

for approval a t  this meting. On a motion by Mr. Touhy, seconded 



by M r .  Brakec, the Coinnittee unanimously approved the  eight (8) 

Survivorship Options s W t t e d  by the Secretary. 

The Secretary advised that  there were thirty-three (33) 

Applications for Retirement s u h i t t e d  for approval. The Secretary 

indicated that  amngst the thirty-three (33) applications was one 

for  Mr. H a r r y  J. Kucharski, which was accampanied by a letter from 

the Personnel Departmnt requesting that  t h i s  application be made 

retroactive t o  February 1 ,  1978 due t o  the fact  t ha t  M r .  Kucharski 

did not understand the procedure for f i l ing  for re t i remnt .  

On a motion by M r .  Tif fy, seconded by Mr. Touhy, the 

M t t e e  unanimously approved the thirty-three (33) Applications 

for  Retiremnt suhnitted for  approval, including the one for 

M r .  H a r r y  J. Kucharski t o  be mde retroactive t o  February 1, 1978. 

The Secretary reported that  during the month, eleven (11) 

employees on Total and Permanent Disability were examined by the 

W c a L  =partrent or the i r  records reviewed. 

M r .  Touhy asked why Ms. Lorraine McEvilly has not keen 

placed on Disability Retirement. The Secretary indicated that  she 

was found unfi t  for  storeroom clerk, by the E d i c a l  Departrent, 

but found f i t  for other duties. The Secretary indicated that  t h i s  

was a Labor Relations Deparhent matter not a R e t i r a n t  Plan matter. 

The Secretary presented forty-five (45) refunds, totaling 

$223,321.72 for approval a t  t h i s  meeting. On a motion by M r .  Brabec, , 

seconded by Mr. Spears, the refunds t o  be paid on February 28, 1978, 

as  per the attached statement, were unanimously approved. 
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The Secretary read a report of deposits, disbursemnts 

,and investmnts during the month of January, 1978, as  per the 

attached statement. 

The Chairran requested that  the  Secretary's Office 1 
I 
I 

request that  Mr. Hamilton contact the new Investmnt Advisers t o  1 
insure tha t  they realize they have f u l l  discretion in management 

\ 

- of Retiremnt Fund monies as  of January 1 ,  1978. 'The Secretary 

responded by indicating h i s  office would do so. 

The Secretary presented the>Chicago Transit Authority 

bi l l s ,  totaling $12,571.44, and other b i l l s ,  total ing $121,438.27, 

for approval.. 

On a motion by Mr. Tif fy, seconded by Pk. IZasmer, the 

CarrPnittee unanimously approved papent  of these b i l l s .  
I 
1 
I 

The Secretary presented, for  the payment of February 28, 

1978, B a t h  Benefits numbring thirty-three (33) and amounting t o  

$69,000.00 for  approval. On a motion by M r .  Tiffy, seconded by 

Mr. Brakec, the C d t t e e  unanimously approved the B a t h  Benefits, 

as  per the attached list. 1 
The Secretary i n f o m d  the Cormittee tha t  since M r .  Hall 

has k e n  involved with Lab;  ~ e ~ o t i a t i b n s ,  he has k e n  unable t o  

m e t  with Mr. Heatter regarding Mr. Jams B. Edwards' contributions 

t o  the Retirement Fund. The Secretary reported that t h i s  w i l l  ke 

held in  akeyance unti l  Mr. Hall mets with Mr. Heatter. Mr. Barley 

indicated that he received a corronitment £ram Mr. Edwards t o  k g i n  

rraking contributions t o  the R e t i r m n t  Fund. 

The Secretary reported that  Mr. Ch,arles J. Fronczak, 



approved for  Total and Permanent Disability, effective February 1, 

1977, returned t o  duty on January 17, 1978. - 
The Secretary presented the interest factor t o  be used 

for the Plan Y e a r  January 1, 1977 t o  Cecember 31, 1977 t o  be 

applied t o  contributims up t o  December 31, 1976. The Secretary 

advised that the gross inccme for the Plan Year ending December 31, 
e 

1977, including interest  earned and net gains and losses of sales 

of securities, was $3,337,310.07.' The net income for the aforemen- 

tioned Plan Year, af ter  deducting $442,778.22 for expenses during 

the Plan Y e a r ,  was $2,894,531.85. Using the formula s e t  for th  i n  

Paragraph 15.6 of the Plan, the interest earned based on the net  

income, was 1.28%. 

On a motion by M r .  Bianchi, seconded by M r .  Touhy, the 

Carranittee unanimously approved the setting of the interest rate 

a t  .64% on employee contributions for Plan Year ending D e c d r  31, 

1977 in  accordance with the  maximan armunt t o  k applied t o  t o t a l  

contributions up t o  Decemker 31, 1976. 
- 
\- " L 

The Secretary reported that  M r .  Aaron Milton, D-1973, 

approved for  Total and Permanent Disability, effective Decaker 1 ,  I 

1977, returned t o  duty January 16, 1978. I 
I 

I 
I 

There being no further business, on a mtion by M r .  Touhy, 1 

1 

seconded by M r .  Wool, the Carmittee unanimously agreed t o  adjourn j 
I 

1 

a t  12:43 P.M.. , 



. DATED: MAR 2 0 1978 




