
FOR 

CHICAGO T W $ & T  AUTHORITY EMPLOYEES 

The 335th ~ e e t i n g  of the Retirement Allowance Com- 

mittee was held on Tuesday, February 22, 1977, i n  t h e  Board I 
I 

Room, Room 7%0 Merchandise Msrr"t, and the following were i n  

attendance: 

M r ,  W, Ashley 
M r ,  Eo Barley3 Sre 
M r ,  J o  BEaa 
M r .  E, Brabec 

M r .  J. Hastings- 
M r .  P. Kole 
M r ,  J. ~ i f r y  
M r .  J. ~ouhy' 

M r .  Hegar-l;y, dteraaa-ke for M r .  Spears; and 
I 

M r ,  Kasrner, alternate for M r ,  Langosch, were also present. 1 

Guerin and Turner, Lnc , ,B Nessrs. H a l l ,  Lemm and Mullen; 

and W, C. Heatter, Superintendent of Pensions, were also 

present, 

The CPaaf r m n  cabled the meeting t o  order a t  

9:49 A e M e  

M r .  Leszfurske began his  presentation by referring 

t o  the w i t t e n  report a s  yas i n  each Committee Memberts 

f i l e ,  relative to the current economic environment, pointing 
I I 
I 

out factors which attributed both 50 Ihe strenga--and weak- 
I 

nesses of -me current and proJected economic scene. 1 
I 

M r .  Lkszinske responded t o  the Secretary's Office 

inquiry concerning %he investment of certain bdlanc es i n  
,- 

\ ? 
\ ,  

I Pension Payment Checking AccounL, These balances a r i se  as 

a result sf =the slow mail. m d  the d 



/-I 
to  not immediately cash t h e i r  Pension Checks, M r .  Leszinske 

indf cated the Continental Bank 8 s  Legal Department point;ed 

out tha t  once a check is drawn against t h i s  type of demand 

account, the monies mst, by l a w 9  be on deposit i n  the account. 

Y k ,  Leszinske responded t o  the Secretary 's Office 

inquiry re la t ive  t o  elimi na-bing miscelJaneous charges which 

totaled $492.00 on the December 31, 1976 Trustee Fee B i l l ,  
I 

I 

1 1  

indicating the charges w i l l  be eliminated on the December 31, I 

1976 Trustee Fee B i l l  and on all. future Trustee Fee B i l l s .  
I 

M r .  Leszinske extended an invi tat ion to a Special I 
I 

Luncheon Meeting on Narch 16, 1977, a t  the Continental Bank 

i n  order to  hear Coant;inentdlgs Annual Report of the Fund and 
I 

t o  discuss the FetPrdPs Investment Objectives, 

M r .  Leszinske concluded h i s  presentation a t  LO :00 

A.M. arid l e f t  the meeting, 

The Chairman asked for  the approval of %he Minutes I 

I 

of -the 334-e33. Meeting, held January 17, 1977. I 
I 

On'a motion by Mr. Brabec, seconded by MP, Touhy, 1 
I 

the Minutes of the 334th Meeting, held January 17, 1977, 

were unanimously approved. I 

The announcements of dea-Wns since Last meeting were 

made by the Secretary, as  per -the a-ttached list. 

The Secretary presented twelve (12 ) Sufvivorship 

Options for approval a t  t h i s  meeting. The Secretaqy pointed I 

out t ha t  among the twelve was M s .  Louise M, Drews, the  first 

I,- ', woman t o  make application f o r  -the Survivorship Option, On ! 
I 

a motion by Mr. Tomy, seconded by MP, Tiffy, the Committee 

ur-ianimousl~y approved the twelve (12 ) Survivor ship Options 



submitted by the Secre-tm?y, 

The Secretary advised tha t  twenty-six (26) Appli- 

cations f o r  Retirement were submitted for  approval, The 

Secretary pointed out t ha t  among the applications to be 

approved was one f o r  Evls. Edward M e  Key, who was being 

recomended t o  begf n retirement retroactive t o  February 1, 

1977 as the rem8-k of a misunderstanding i n  the procedure 

for  f i l i n g  an appllfcation for  retirement. The Secretary 

also pointed out tha t  among the applications was one f o r  I 
MI?, Andrew W. Segar which was signed by h i s  wife due t o  an I 

On a motion by Mr. ~ar le ; ,  seconded by M r .  Touhy, the Com- 

mdttee un.animously approved the  twenty -six (26 ) applications 

i l l ne s s  which prevents him from signing the necessary docu- 

ments himself, m e  Secretary recommended tha t  the applica- 

t ion  be accepted uti1 such time t h a t  MP. Segar ' s  wife 

I 
submitked by t h e  Secretary, I 

The Secretary reported t h a t  during the moith, eight 1 I 

I 

(8) employees on Total and Permanent Disability were examined 

by t he  Medical Deparat;ment o r  t he i r  records reviewed, 

The Secretary presented for ty  (40 )  refLaklds 
1 
I 

total ing $238,152,78 for  approval a t  t h i s  meeting, On a I 

motion by W, Touhj, seconded by M r .  Brabec, the refunds t o  1 

provides this of f ice  w i t h  the necessary legal documents. ! 

be paid February 28, 1977 ,, a s  'per the attached statement, 

were mnirnousEy approved, 

The Secretmy read a report  ,of deposits-, disburse- 
\ ,) I 

men-bs and f m e s t m n t s  during the month of January, as per i 
the attached statement, 



The Secretary presented the chicago Transit 

Authority b i l l s ,  to ta l i ag  $3..4,013.67, and other b i l l s  , 
I 

totaling $109,664,%, On a motion by M r .  Touhy, seconded I I 

1 

by M r .  BJlaa, the Committee a;warmimusly approved payment of 

these bilLs, 1 
The Secretary reported fo r  the payment of Feb- 

ruary 28, 19y79 Death Benefits numbering for ty-f ive  (45) 

and amounting to $97,500.00 were submitted fo r  approval. 
_ . gL",I; 

On a motion by M r ,  H a l l ,  seconded by M r .  Touhy, the  Com- 

mimt;tee m f m o u s l y  approved the  Death Benefits, a s  per 

the attached list. 

The Secretary presented the matter of Ivlr. Joseph 

DeBenedetto indicating tha t ,  per the request of the  Chairman 
I 

of the Retirement Alllowarace Committee, M r .  DeBaedetto was 
I 
I 

called into the Personnel Department on January 26, 1977 i n  
I 

order t o  resolve the  question a s  t o  whether or not M r .  
I 
I 

DeBenedetto refused a position a s  either a col lector  or I , 

mail clerk, After a discussion w i t h  M r .  ~ e ~ e n e d e i b  and I 
I 

members of the Labor Relations and Personnel Departments , 1 
I 

and Bk, Spears representing Division 308, there appeared t o  
I 

be a lack of communication between a l l  par t ies  concerned. I 
I 

I 

The Secretary recommended tha t  M r .  DeBenedetto be re-turned 
1 

to  the Disability Retirement Rolls, effective December 23, 

1996. O n  a motion by Mr. Hegar@, seconded Ry *e Touhy, I 
I 
I 

the Committee unanimously approved M r .  DeBenedetto t o  be 1 

- 
,? returned to  t h i  Disability Retirement Rolls, e f fec t ive  
ii I 

I 
December 23, 1976. I i 



The Secretary reported that  M r ,  Daryl V. Russell 

has failed to  f u l f i l l  h is  obligation. t o  repay ref'unded 

accumulated contributi om and aecumulat ed earned in te res t  

as of We date of -this meeting, The Secretary further 

pointed out that  the Labor Relations Department was con- 

tacted and i f  f u l l  res t i tu t ion i s  not made, h i s  services 

w i l l  be termhated on February 28, 1977. 

The Secretcn~y reported tha t  M r .  Willie Drake has 

made f u l l  restiitution of accumulated contributions and aceu- 

mulated earned interest -to the Retirement FuLd on February 

11, 197'7 0 

The Secretary -hen opened the discussion relat ive ! 
t o  employees being reinstated who were refilnded Retirement 

Plan Con=tribu%iorms and Earned Interest,  . 

M r ,  Hastings indicated that  i n  accordance with 

provisionas sf the Retirement Plan, a reinstated employee 1 

is required Ix make fill rest iWtion of a l l  accumulated I I 
contribu-tions md earned interes t  prior t o  the date of re- ~ 
irmstatennen-t, 

After discussiori between Messrs. Brabec , Hastings , 
Tiffy, and Tokahy, the Secretary asked the Committee Nembers 

representing Division 241 if  they had the Attorney repre- i 
senti% 241 contact W. Hastings relative t o  this matter, 1 
as was indicated by M r .  Barley a t  the Past meeting, They 

responded negatively, 

( /--, me Secretary requested that  this matter be held . I  
I 

11 i n  abeyance pending a discussion between Division 241 's 1 
i 

attorney and b, Hastings. 1 I 
I 



I - 
I \ , 
I The Secretary reported tha t  Mr. Peter Preto, 

approved for Emly Retiremen%, eff ecuve February 1, 1977 , 
I passed away on Jana la~  28, 1977. 

The Secretary presented the interest  factor t o  be 

used for  -the Plan Year Jaaauaqr 1, 1976 4x1 December 31,  1976 

t o  be applied Lo contributions up t o  December 31, 1975. The 

Secretary advised that  the gross income for the Plan Year 

+ ending December 31, 1976, including interest  earned and net 

gains and Bosses of sales of securities,  was $7,914,502,19, 

The net income for the aforementioned Plan Year a f te r  de- 

ducting $362r898e22 for expenses during the P lan  Year was 

$79551,603e97, Using the formla s e t  forth i n  Paragraph 

15.6 of the Plan, the in teres t  earned on the net income was 
-. 

3e7936%* 1 

I 

OaB a motion by Brabec, seconded by M r .  Tiff'y , 
t h e  Cornittee ~ i m o u s l y  approved the set t ing sf the inter-  

es t  ra te  a t  1,98% on the employee contributions for the Plan 

Year endling December 31, 1976 i n  accordance with the maximum 

amount t o  be applied t o  the t o t a l  contributions q t o  

December 33, 1975. 

The Secretary reported tha t  the Survivorship Option 

fo r  Elmer E, Stobart, approved a the meeting of September 

20, 197Gie was withdram. 
I 

The Secretary recomesrded, that  the Committee accept , 

PIP, hszimskegs invitation t o  a Special Meeting of the I 

I 

I 

;I> 
Retiremnb A%le>wance Comi-ttee , on March 16, 1977 a t  Conti- I 

I 

nentd  Bank, in order t o  hear Lhe Annual Reports as  pre- 
1 

sented by Continental Bank and Cal1an Assocf a te%,  Inc, and I 



t o  discuss the W d V s  Investment Ob~ectives, %'his Special 

Meeting i s  being called as resul t  of a f u l l  schedLle f o r  the . 

Retirement Allow'mce Committee i n  the next few months and , 

a t  the invi tat ion 09 Continental Bank, 
I 
I 
I 

After general discussi.on, on a motion by M r .  Touhy, 
I 

seconded by I@, Tiff 'y,  the Committee unanimously agreed t o  

have the Special Mee-kfng on March 96, 1977, a t  1l:W A,M., 

at the Continental Bank. 1 
I 

I 
The Secretary gave a progress report  on M r .  Whitted I 

I 
Hart, Js, indicating that, t o  date, M r .  H a r t  has not reported i 
i n  order t o  be re-exmined i n  tihe Medical Departnent. 

M r ,  Hart's Disabili ty Retirement Checks have not been sent  , 
I 

since October, 3-976 m 

The Secretary called each Comittee Member's a t ten-  
1 
I 

t i on  to  the check inse r t ,  which was i n  each Committee Member I s  

pass out material, and indicated that it was developed per I 

I 
I 

the r ewes t  of Divisions 241 and 308 auld w i l l  be mailed with . I  I 

the February 28, 1977 Retiremnt Allowance Benefit Checks. 

Me indicated tha t  once -the Pension Section receives the  

co&leted igsests they will forward them t o  the respective 1 I 
I 

union for  approval. t o  begin deducting monthly inact ive Union 1 
I 

mes. 

A presentation was ,made by W, Bob Harrell of 
I 

EppLer, Guerin and Turner, I n e m  re la t ive  t o  Retirement Fklnd 

Performance, Investment Objectives and Money Management 
I 

AXte~mtives. 

Each Committee Member was given t h e i r  personal copy 
i- 

of the Eppler , Guerin and Tw?ner Report, dated February 14, 19'77. 
I 

-- 



A copy of -this report  is  part of %he Comnmtlni%teefs records 

i n  the SecretaryBs Office, I 

There being no f'urher business, on a motion by 

M r ,  Tomy, seconded by T i i f f y ,  the  ComJi%tee unanimously 

agreed t o  adjourn a t  12:5E P,M, 

~TIREBENI '  ALLQWANCE CO 

MAR 2 1  1977 
DATED: 




