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C1IICf:GO TRANSIT kUICf-1OHITP XivIPLOYEES 

The 330th luieeJ~lng of the  Retirement ~ 1 1 0 ~ a n c e  COluLl- 

i t t e e  was held on i40nclay9 October 18,  1976, i n  t he  ~ o a r d  

I ROOD, lioora 731+, i ~ ~ e r  c h ~ ~ i d i s e  hlart 2nd the Tollowing were 

I@. >J. k .  ~ s h l e y  i1i.r. J. F.  iffy I 

i d l l ? .  E e  ~ a r l e y ~  Sr .  i d r .  J. .E. ~otlhy '  
i:lr, J. j.jO Hastings M r .  W. C. spears  I 

l~ir .\ E. Langosch 

' > . >-2 

l!,r. ~ r o ~ ~ n ,  a t e r n a t e  f o r  Mr.  ole, was present .  
i 

pJeither I.@. ~ l a a ,  i;ir .I ~ r a b e c  , nor t h e i r  a l t e r n a t e s  were 

present.  iviessrs. fj. ~ a m i l t o n ,  $f. ~ e s z i n s k e ,  

D o  Le[1iL1 and C.  ~ j e a t t e r ,  superintendent of pensions, were 

a l so  present.  
I 

The Chairman ca l l ed  the  ueeting t o  osder a t  

9:08 ) - .J ,~o 

, 

The Chairman ssl;ed f o r  approval of t he  Minutes 

of 'che 329th lqeetlng, held ~eptember  20, 1976. 

on a motion 'by Mr, Brown, seconded by Mre Touhy9 

the  dinutes of the 329th Meeting held Septeiaber 20, 19'16 

were uilanimouslg approved. 

The announcements of deaths since l a s t  nleeting 

were made by the secre ta ry ,  a s  per the  attached list. 

The Secretary presented e ight  (8)  Survivorship 

Options f o r  a2proval a t  t h i s  ueet ing.  On a motion by , 

lir . Touhy , secolided by M r  . i3r own, the  couimit-be e wlaniuousl jr 
I 



approved the  e ight  (8) Survivorship Optiorls submitted by 

the  Secre tary .  

 he sec re ta ry  advised t h a t  e ight  (8)  m p l i c a t i o n s  

f o r  Retirement were submitted f o r  approval a t  t h i s  meetlng. 

On a  motlon by Mr. Touhy, seconded by M r .  Brown, t h e  

~omml t t ee  unanimously approved t h e  e igh t  (8) a p p l i c a t i o n s  

submitted by the  Secretary.  

The s e c r e t a r y  repor ted  during the  month, t e n  (10) 

employees on Total  and Permanent D i s a b i l i t y  were examined 

by t h e  Medical Department o r  t h e i r  records reviewed. 

The Secre tary  presented forty-seven (47) refunds 

t o t a l i n g  $192,662.52 f o r  approval  a t  t h i s  meeting. '  On a  

motion seconded t h e  refunds 

be paid October 31, 1976, as pe r  t h e  at tached s ta tement ,  

were unanimously approved. 

The s e c r e t a r y  read  a r e p o r t  of depos i t s ,  d isburse-  

ments and investments during t h e  month of september. 

Mr. Touhy asked t h e  Chairman i f  he was rece iv ing  

a  l e t t e r  from the  Trustee confirming the  time and da'te on 

which Employee and Employer con t r ibu t ions  a r e  depos i ted .  

The Chairman responded nega t ive ly ,  The s e c r e t a r y  i n d i c a t e d  

t h a t  t h e  Chairmanus reques t  was t h a t  a  l e t t e r  be s e n t  from 

t h e  S e c r e t a r y a s  Office confirming t o  the  chairman t h e  time 

and d a t e  on which Employee and Employer con t r ibu t ions  a r e  

deposi ted with the  Trustee.  The Secre tary  f u r t h e r  indicated 

t h a t  a  l e t t e r  was sent  t o  t h e  ~ u t h o r i t y ~ s  Treasury ~ e p a r t m e n t  

reques t ing  t h i s  information and t o  da te ,  the S e c r e t a r y l s  



Office has 'nbt received a  respolzss. The Secre tory  rccol;illilellded 

t h a t  t l i i s  i t e u  be held i n  abeyance ~ n i t i l  next  meeting t o  v e r i f y  

the  wording of the  o r i g i n a l  r e q u e s t ,  

The Sec re ta ry  presented t h e  Chicago  rans sit ~ u t h o r l t y  

b i l l s  t o t a l i n g  $28,811.42 and miscellaneous b i l l s  t o t a l i n g  

$56,386.54. 011 a  motion by M r .  Brown, secondec?.'by M r ,  Touhy, 

the  Coumittee maniraously approved payment of t h e s e  b i l l s ,  

The Secre tary  repor ted  t h a t  f o r  t h e  p a p e n t  of 

October 31, 1976,- Death Benef i t s   umbering t h i r t y - f i v e  (35)  

and amounting t o  $66,000.00 were submitted f o r  approval.  

On a  mo-tion by M r ,  Touhy, seconded by Mr. Brown, t h e  Committee 

unanimously approved payment f o r  Death ~ e n e f  it's a s  per  t h e  

a t tached l i s t .  

The Szc re ta ry  pointed out  t h a t  i n  the  pass-out 

m a t e r i a l  were copies of the f c t u a r i a l  Tables as a r e  used f o r  

t h e  couzputatioh of t h e  Swvivorsl i ip  Options A and E. The 

Tables were reques ted  by M r .  Touhy a t  the  329th ~ e t i r e m e n t  

hllowance  omitt tee itieeting he ld  011 September '20, 1976. 

The Secre ta ry  repor ted  t h a t  M r ,  Herbert N. P r o f i t ,  

Jr . , approved f o r  To ta l  and Permanent Disabi l f  ty on 

Oc'cober 1, 1976? re turned  t o  duty  on October 6 ,  1976 and 

h i s  a p p l i c a t i o ~ i  withdrawn. 

The Sec re ta ry  advssed t h e  Comiilittee t h a t  M r .  V. Spears 

requested t h a t  the  Pension F i l e  f o r  14r. W. Drake and M r .  D .  

Russe l l  be put on t h e  agenda f o r  d i scuss ion  purposes. 

M r .  Spears ind ica ted  t h a t  the d i scuss ion  involving 14r. Drake 

was not  necessary a t  t h f s  meeting s ince  the  a r b i t r a t i o n  of t h i s  



d a t e ,  14r. Spears asked 'the 

Cot~imi-ttee i f  1-L wuuld be poss ib le  f o r  I b I r .  I>aryl Russe l l ,  who 

I I s  t o  be r e ins - t a t ed  a s  of t h i s  d a t e ,  t o  pa.y acci~rfiulated pension 

conbrsbutLons and earned i n t e r e s t  i n  ins t a l lmen t s  u n t i l  t h e  

e n t i r e  aaount i s  reimbursed t o  t h e  Fund, f.lr. 3row-n i n d i -  

cated t h a t  t h l s  was done i n  t h e  p a s t  a s  a s p e c i a l  case only  

and i t  involved e x t r a  admin i s t r a t ive  cos t  t o  s e t  up t h e  i n s t a l l -  

ment arrangement. k f t e r  genera l  d iscuss ion  by a l l  members of 

the  committee, t h e  Sec re ta ry  asked 14r. ~ a s t l n g s  , whether o r  

riot -the Couirrlit'Lee can make such arrangements . , i,W. 1-1astlllg s 

i n ~ i i c a t e d  t h a t  t h l s  matter must be ~?esearched and an Opinion 

would be submitted a t  a future meeting. The Sec re ta ry  then  

made a motion t h a t  Mr. Daryl Russe l l  i s  requ i red  t o  meet the 

condit ion of reinstateri~en't  by reimbursing t h e  Retirement Yund 

I t h e  f u l l  amount of accumulated con t r ibu t ions  and earned j-literes-t 

wi-thin 6~ days a f t e r  t h e  da te  of reinstateulen-l-,, The inotion was 

seconded by 14r. Spears and t h e  Committee unanimousLy agreed t o  I 
-the uotioll wi th  a s t i p u l a t i o n  t h a t  t h e  s e c r e t a r y  i s  t o  o b t a i n  

a Legal Opinion on t h e  matter  of reimbursing con t r ibu t ions  and i 

earned intere 's  t a f t e r  da te  of re ins ta tement .  

The Sec re ta ry  r e f e r r e d  t o  t h e  a r t i c l e  t i t l e d ,  

l lpanel is ts  Give Ideas on Improving ~ e l e c t a o n  of Money IG3nagerstl 

and reconraended t h a t  a l l  Comuzittee Piernhers read  t h e  a r t i c l e .  

Beginning a t  9:49 AOIw1., a p resen ta t ion  was made by 

14r. W. Leszinske of Continental  Eank r e l a t i v e  t o  t h e  Equi ty  

P o r t f o l i o  Performance f o r  t h e  pe r iod  June 3u, 1976 -to 



corrected copy 
November 15, 1976 

Mr* Leszknske referred t o  a point-to-poibt analysis 

of eq,ui.t%es for  the period ~ u n e  30,  1976 t o  september 30, 1976 

based on Market Value indicating the ~qu.dty portfoLSo increased 

from $119,212,636,Q0 t o  $L20,36J,~23.0O0 ~e s t a t ed  the Dollar 

Weighted Percent Change f o r  a l l  E q a t i e s  was +Oe9Q a s  compared 

t o  the =P 500 a t  4 . 9 2  and the  ow Jones ~ n d u s t r i a l s  -1.26, 

He stated that  the ~ u n d  f o r  t h i s  period has outperformed the 

s&P 500 and DOW Jones 1ndustrJi.als 

&Ire ~ e s z i n s k e  then presented each committee Member with 

the i r  personal copy of a report  concerning the current and fu ture  

economic efb'9lvironment, pointing out factors  which have a t t r ibu ted  

t o  the strength of the economy and areas of concern which may 

af fec t  the economy i n  the fu ture ,  

A copy of M r .  Leszinskel s written report  i s  past  of 

the committees s records i n  the secretmy" off ice.  

A presentation was then made by MX. S. Schuster of 

Continental Bank explaining a new concept the Continental Bank 

w i l l  be using i n  the management of $2~,000,000,00 portion of 

the ~ q u i t y  Portfolio known as ,  tlportfolio Management by 

Economic D i v e r s i f i c a t i ~ n ~ r f  

Mr. Schuster explained the de ta i l s  of t h i s  new concept 

and indicated tha t  f o r  the period 1967 khrough 1975 i f  a f w d  

was managed under t h i s  concept, i t  would have real ized a e8.3% 

Rate of Return as  compared t o  the Retirement Fund f o r  Chicago 

Transit ~ u t h o r i t y  Employees Rate of Return of +2,9$ and the 

:3 . . Beckers Securit ies Corporation b~edian Fund Rate of Return a t  

Mr. Schuster pointed out that  the Equity ~ost i01l .0  

w i l l  be divided in to  two accounts; one portion of 



I 

1 3lr. ~ e j z i n s k e  re f  e r r e d  t o  a point- to-point  a n a l y s i s  

01 e q u i t i e s  f o r  the  per iod June 3u, 1976 t o  ~ e p t e l ~ i b e r  30, 1976 

bc!sed on ;larkel; Value indi.cating tlic Equity P o r t f o l i o  increased 

f~ 'o t1  ;,;;119,212,636.00 .to $120,361,523.00. I-Ie s t a t e d  the  Dol lar  

~~c ig l i - t ed  percerit Chznge f o r  a l l  S q u i t i e s  was -i-0.96 a s  colapared 

t o  t h e  SL:P 500 a t  i-0.92 and t h e  Dow Jones I n d u s t r i a l s  -1.26. 
1 
1 

I-Ie s t a t e d  t h a t  t h e  Fund f o r  t h i s  per iod has ou-tperformed t h e  

I SkP 500 and Dow Jones I n d u s t r i a l s  I 

1 l4r. Leszinske tlien presented  each Coul~liit.tee Me~iber 

I with t h e i r  personal  copy of a  r e p o r t  concerning t h e  cu r ren t  

2nd f u t u r e  economic envlronmemt , point ing  out f a c t o r s  which 

have a t t r i b u t e d  t o  the  s t r e n g t h  of t h e  economy and a reas  of 

concern which may a f f e c t  the  econouy i n  the  Su tu re .  

1; copy of Idr. Leszllislcel s w r i t t e n  r e p o r t  i s  p a r t  of 

t h e  ~omtn i t t ee ' s  records i n  t h e  s e c r e t a r y ' s  0i"fice. 

- li presen'bation was t h e n  uade by :is. S. Schuster  of 

c o n t i n e n t a l  explaining a new concept the Continent a 1  

3~3ank w i l l  be using i n  the  i?ianageciient of $25,000,000,00 por- 

t i o n  of -the Equity p o ~ t f  o l i o  Imo~m a s ,  IlPortBolio Idanagemen-t 
L (  I 

by Economic ~ i v e r s i f  ication.l l  

Mr. Schuster explained t h e  d e t a i l s  of t h i s  new 

concept and ind ica ted  t h a t  f o r  t h e  period 9967 through 1975 

i f  a  f,und was'managed under t h i s  concept, i t  ~ ~ o u l d  have 

I r e a l i z e d  a  +8.3$ Rate of Return at +2,9$ agd t h e  Beckers 
I /--A 

I \ , J .  S e c u r i t i e s  Corpora-tion piedim pundl Bate of Return a t  +2.5$ 
," , I 

IiIr. Schuster poLnteCL out  t h a t  the ~ y u i t y  P o r t f o l i o  

w i l l  be dfvlded i n t o  two accounts;  one poet ion of 



$2~,000,000.00 managed according to the new concept, and 

the remaining amount of the Equity Portfolio managed 

i according to ~ontinental's ~raditional philosophy. 

Mr, schuster indicated that in the Economic Diver- 

sif ication Portfolio the number of different types of stocks 

will inGrease to somewhere in the area of 100 as compared to 

45 stocks in the portfolio managed under the Traditional 

1 Philosophy, 
Mr. ~chister further stated that he should be able 

to give the first report on the ~conomic Diversified portfo- 

lio by year end. 

\< Mr. Schuster of continentai Bank concluded his pre- 

sentation at I.o:'~$ A.M. 

"\ There being no Further business, on a motion by 

Idr. Tiffy, seconakd by i4r. ~ouhy, the committee unanimously 
1 

~1 

agreed to adjourn at 10:24 A.M, 

1 

i 
1 

RETIREMENT &LO ! 

DATED :* , NOV 1 5 1976 




