R ST IREMENT PLAN
- - FOR

o CHICAGO TRANSIT AUTHORITY’EMPLOYEES
| The 328th Meetlng of the Retirement Allowsnce Comm-
1ttee ‘was held ‘on Monday, August 16, 19/6, in the Conference

Room, Room bhh, Merchandlse Mart and the,follow1ng'were in

_attendance:-

~ Mr. W. 4. Ashley - Mr. J. Tiffy
Mr . E-‘Langoschﬁ |

CMr. Hegarty, alternate for Mr . spears, Mr. Hlll,
:alternate for Mr. Blaa, Mr. Mullen, alternate for Mr. Hastlngs,
were present‘ Neither Mr.‘Barley,‘Mr. Brabec nor their alter—
'nates were‘presentaf Mr. J._Turner of Callan Associates, Inc.;
Messrs. N. Funk and’ w. Leszinske of contlnental Bank; Messrs.
. Brown and D. Lemm, and Mr._c. Heatter, superlntendent of |
,Pen51ons, were also present. .

: The Secretary called the meetlng to order at lO 09
Ao | | o o o |
_ The Secretary adv1sed the Commlttee that due to the

absence of Mr. Barley 1t would be necessary to elect a Chalr-

. man Pro Tempore._ On a motion by Mr. Kole, seconded by

Mr. Langosch, the Commlttee unanlmously elected Mr. Touhy, .

Chalrman Pro Tempore. M
A,presentatlon was made by Mr. wWe Le521nske of . conti-

" nental Bank relatlve to current ‘economic env1ronment, indica~"

1»t1ng factors attrlbuted to the strength of the current economlc

51tuat10n.

Mr Le321nske p01nted out that the GNP is expected
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to 1ncrease by b 5/ in. calendar year 1976 and by 5 0% in

~ calendar year 1977.  He p01nted out that there has been an
increase in unemployment to- approximate 7.8%. He further

'indicated'that theiinflation rate has increased to about

7% which was attributed to an increase in petfoleUm prices.

| He also pointed out thet short terw interest rates are down

and the prime rate will be moving up toward 8% by year end.

Mr. Leszinske contirued his presentation by pro-

e.jecting 1976 Cbrporétion‘Profit increases'in the area of 284

and 13% in 1977 He pointed out there has been modest growth

in hou31ng starts and that Lqultles continue to be modestly

prleed and remaln very attractive.

Mr. Le321nske referred to the Quarterly Report endlng

,June,30,_l976jof.the Fund Performance as prepared by Continen-

tal Bank. He pointed out that for the period December 31, 1975

to June 30,4 1976 the ‘Rate of Return for Equities was +1%,349,

. Fixed Income was +5. 287 and the Rate of Return for Total Fund

'was +10. 637

‘Mr. Touhy asked Mr. Leszlnske 1f the Commlttee could

give Contlnental authorlzatlon to increase the amount invested

in Fqultles. Mr. Ashley 1nd1eated that Continental does not

" need authorlzatlon by the committee due to the fact Contlnen-

tal,has sole dlscretlon over all Investments 1nclud1ng port-

folio Compesitien.
Mr. Leszinske referred to a point to point analysis of

the Equitiés for the period June 30, 1976 to August 12, 1976

based on Market Value decreased from $112,105,813.00 to



 $;10,562,588.00. :ﬁé stated the Dollar Weighted Percent Change

for all mquities was -1.38% as compared to the S&P 500 at
-0.06% and the Dow Jones Industrial trials -L.564.

Mr. Touhy referred to Rastman Kodak stock and indi-
cated that the change is still negative. Mr. Les21nske

p01nted out that 1t has improved 31gn1f1cantly since the

'last p01nt to point in July.

Mr. Le521nske p01nted out that Contlnental has
increased the Equlty Portfollo by approximately $5, 000, OOO ,00
since the July Ret;rement Allowance Meeting.

-Mr;‘Le5zinske then referred to the Report of Fixed

»Income'Investmentachangee-during the last quarter indicating

that the Bonds which were purchased”had high ratinge and bpriefly

-explained a Bond Sale and purchase. He also p01nted out that

" the Fund currently has about $11,000, OOO 00 in short Term

Securltles pendlng 1nvestment

‘Mr. Kole questloned the difference between the “

B June 30, 1976 Market Value of the Point to point Report and

the Investment,summary, Mr. Leszinske responded that the

Point to Point Report Market Value was computed at a different

 date than the Investment Summary.

Each Commlttee Member was glven thelr personal copy

of Contlnental's June 30, 1976 Quarterly Report. A copy of

| thls report is part of the Commrttee s records in the Secre- :

' tary's Offlce..u”

Mr. Le321nske concluded hls presentatlon at 10:34 A M.

Mr J. Turner of callan Assoc1ates, Inc. made a pre-

sentatlon on the Trust's Performance up to the quarter ended
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’June 30 1976.

‘Mr. Turner pointed out that for the first half of
the year in 1976 the Fund ‘exceeded its Actuarial Assumption,
but'over the period of 5% yeare did not meet the Fund's A

Actuarial Assumption of 5%. He pointed out that only the

last 1% years have been conducive to meeting the Actuarial

Assumptlon and before making any decilsions relatlve to Fund

Performance the Commlttee must look forward.

Mr. Turner pointed out that the Fund has changed itsh

Portfollo Compositlon by increasing Equitles and decrea51ng :

:-leed Income and Short Term Securltles. He 1ndlcated that

the Equlty Rate of Return for the Fund oveér the last 5% years

- was. +2.20% as_compared to the Dow JoneS}Industrials of +7;62%

and Standard & PoorSASOO at'+6 037 The Equity Rate 6f Return

: for the past quarter was +2.24% as compared to Standard ‘Poors

| at +2. 46 and Dow Jones Industrlals at +l .35%. Further, the

relatlve ranklng of the Fund as compared to other funds 1n~the

"Callan Sample 1nd10at1ng for a one year perlod prior to
June~30 1976 we. ranked 146 out of 160 funds. He then p01nted :
"out the Equlty Performance durlng Market Cycles since. December
of 1970 1nd1cat1ng the Fund performs well during r1s1ng market
“and poorly. durlng decllnlng market. He further 1nd1cated that.

| durlng the r1s1ng market since September 1974 the Fund's Equity
| Performance ranked 96 out of 159 funds in the Ccallan Sample.

Mr Turner rererred to the Fixed Income Portfollo of

the ﬁund over the last 5% years has performed at an average of

,+7 lOﬁ, and p01nted out that after 5 years the Fund ranked
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1 out of 47 funds in Callan sample as far as leed Income

Securltles. - He then rev1ewed the last years performance

endlng June 30 1976 p01nt1ng out the Rate of Return was
vat #11.12%.

| Mr. Turner made an observation that Continental
has been restructurlng the Portfollo. '
Durlng Mr. Turner's presentation, Mr. Kole asked if

rates of return reflect all unreallzed losses. ‘Mr. Turner

answered 1n the afflrmatlve.

Mr. Turner contlnued his presentatlon by referrlng

to the Portfollo Audlt sectlon tltled, "Dlscrepan01es."

'er. Leszinske interjected by stating that theicontrnental will
.reriew all. disorepancies and report at the next meeting. 4
Mr. Turner then referred to a report tltled, "Portfollo

' Audlt Summary" p01nt1ng out that during the 1ast quarter Contl—

nental had to make 1nvestment decisions on over $6,000, OOO 00

and the rate~of return for the Total Portfollo for the quarter

ending'June,30, 1976 was +1.89% and over the last six (6) quar-
ters ending June 30, 1976 was' 30.68%. He further pointed“out

- that the Fund outperformed the Actuarlal Assumptlon over the

1ast six (6) quarter perlod. He further p01nted out that the

- Equity Portfollo performed at +4O 9L over the last s1x (6)

.quarters.

Mr. Turner'made the observation that the Fixed Income'

Portfollo outperformed the Equlty POrLfOllO..

Each Commlttee Member was given their personal copy

of the Callan A55001ates, Inc. Reports, dated August 16, 1976.

4 copy of these reports are part of the Commlttee's records in
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”-vthe Secretaryfs Office.' Mr. Turner concluded his presentation

at 11:00 A.M. and he3 Messrs, Funk and Leszinske left the

meeting.

' The_Chairman asked for the approval of the Minutes

of the 327th Meebing, held July 19, 1976.

On a motion by M. Mullen, seconded by Mr. Kole,

hkthe Mlnutes of the 327th Meeting, held July 19, 1976 were

_unanlmously approved.

The announcements of deaths since the last meetlng

ﬂwere made by the Secretary, as per: the attached list.

The Secretary presented six (6) Survrvorship Optlons

for approval at thls meeting. On a motion by Mr. Langosch,.

seconded hy Mre. Trffy,_the.Committee unanimously approved the

'ysix~(6) SurVivorShip Optiong submitted by the Secretary.

The - Secretary adv1sed that fifteen (15) AppllcatlonS'

'for Retlrement were subfnitted for approval at this meetlng.

On a. motlon by Mr._Tlffy, seconded by Mr Hill, the Commlttee

.unanlmously approved the flfteen (15) appllcatlons submltted

‘by the Secretary.

The Secretary reported that durlng the month, eight

(8) employees on Total and Permanent Disability were examined =

L by the Medlcal Department or their records rev1ewed.

: The Secretary presented forty-one (1) refunds
totallng %199 Yo, 91 for approval at this meeting. On a

motion by Mr. Kole, seconded by Mr. Langosch, the refunds'to

 be paid August 31, 1976 ‘as per the attached statement, were

_ unanlmously approved

The Secretary read a report of depos1ts, dlsburse-'



_uents and 1nvestments durlng the month of June, as per the

Z'_attached statement.

C drawn.

The oecretary presented the Chicago Transit Authority
bllls totallng %12 117 00 and Mlscellaneous Bills totaling
{596 1468 . Ol on a motlon by Mr. Langosch, seconded by
Er. Kole, the committee unanimously approved payment of these
bills. | - °
| ' The Secretary reported that for the payment of
- August 31 1976- Death-Benefits numbering twenty-sewen (27)
'i_band amountlng to %45 500 00 were submitted’ for approval. On
Aa motlon by Mr. Tlffy, seconded by Mr. Kole, the Commlttee |
unanlmously approved payment for Deattheneflts, as per the
:attached llst.». o -
| The Secretary reported that Mr. Herschel R Harrls,
_ approved for Total and Permanent Dlsabllity orn June 1, 1976,
‘_returned to. duty on August 1, 1976 and his appllcatlon with=-
The,Seoretary advised that Mr. Barley had communi-
. cated with.hiS'offioe;relative to the September 20, 1976
,Retirement,AlloWanoe‘Conmittee‘and the conflict with the
~ Union Contention to be held in Springfield, I1linois. After
r-general dlscuss1on by the Commnittee, Messrs. Touhy and Hegarty
.1ndlcated that they would be avallable for the September 20th !
Meetlng and Mr. Tiffy 1ndlcated that he would ensure that his
: alternate be present.. ln view of the fact that a quorum of
union members would be present, it was unanlmously agreed

'tthat the September Meetlng be held on 1ts regularly scheduled
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| 'DATED;:'

dafe and timé.

On a motion by Mr. Tiffy, secondéd by Mr. Hegarty,

;the Coumittee unanimously agreed to adjourn at ll;lh_A.M.
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