
RETIREMENT PLAN 
F OR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 328th: lqeeting of the  Retirement ~llowdvlce Comm- 

i t t e e  was held on Monday, ~ u g u s t  1 6 ,  1976, i n  the Conference 

Room, Room 444, Merchandise Mart and the following were in  

attendance : 

. - Mr. W. A. ~ s h l e y  M r .  J.  iffy 

M r .  P. J. Kole rjfr. J. Touhy 

bfr. E. Langosch 

M r .  Hegarty, a l ternate  $or 14r. Spears; Mr. ~il1, 

al te rna te  f o r  Mr. Blaa; Mr. Mullen, a l ternate  f o r  Mr. ~ a s t i n g s ,  

were present. Neither Mr. Barley, M r .  Brabec nor t h e i r  a l t e r -  

nates were present. l;lr. J. Turner of cal lan Associates, Inc.; 

dessrs.  N. Funk and W. Leszinske of Continental Bank; Messrs. 

H. Brown and D. Leturn; and Mr. C.  Heatter, superintendent of 

Pensions, were a lso present. 

 he Secretary called the  meeting t o  order a t  log09 

A.I';Im 

The Secretary advised the Committee t h a t  due t o  the 
I 

I 

absence of Mr. Barley it would be necessary t o  e l ec t  a Chair- I/ 

man Pro Teapore. On a motion by Mr. Kole, seconded by 1 

~ r .  j-,angosch, the committee unanir~ously elected M r  TouhY, 

Chairman Pro Tempore. 

A presentation was made by M r .  W. Leszinske of .Cont i -  

nental  Bank r e l a t ive  t o  current economic environment, indica- 

t ing  fac tors  a t t r ibu ted  to  the s t rength of the current  economic 

s i tua t ion .  

M r .  Leszinske out tha t  the i s  expected 



(3 t o  increase by 6.5$ i n  calendar year 1976 and by 5.0% i n  

I calendar year 1977. He pointed out tha t  there has been an 
I 

increase i n  Unemployment t o  approximate 7.8%. He fur ther  

indicated tha t  the inf la t ion  r a t e  has increased t o  about 

7% which was a t t r ibu ted  t o  an increase i n  petroleum prices.  

I-Ie a lso pointed out that  short term in te res t  r a t e s  are  down 

and the prime r a t e  w i l l  be moving up toward 8% by year end.. 

M r .  Leszinske continued h i s  presentation by pro- 

jecting 1976 Corporation Prof i t  increases i n  the area of 28% 

and 13$ i n  1977. He pointed out there has been modest growth 

i n  housing s t a r t s  and that  Zquities continue t o  be modestly 

priced and remain very a t t rac t ive .  

. M r .  Leszinske referred t o  the ~ u a r t e r l y  Report ending 

June 30, 1976 of the Fund performance as  prepared by Continen- 

t a l  Bank. He pointed out tha t  f o r  the period December 31, 1975 

to  June 309 1976 the Rate of Return f o r  Equities was +14.34%, 

Fixed Income was +5*28% and the Rate of ~ e t u r n  f o r  ~ o t a l  ~ u n d  

was +10.63$. 

Mr. Touhy asked Elr . Leszinske i f  the Committee could 

give Continental au!horization t o  increase the amount invested 

i n  Equities. Nr. Ashley indicated tha t  Continental does not 

need authorization by the Committee due t o  the f a c t  Continen- 

t a l  has sole discret ion over a l l  Investments including Port- 

f o l i o  couzposition. 

lqr. Leszinske referred t o  a point t o  point analysis  of 

the Equities f o r  the period June 30, 1976 t o  ~ ~ u s t  12, 1976 . 

based on Market Value decreased from $11291059813eOO t o  , 
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'7 $;110,562,588.00. He stated the Dollar Weighted Percent change 

f o r  a l l  Equities was -1.38% a s  compared t o  the S&P 500 a t  

-0.06% and the Dow Jones Indus t r ia l  t r i a l s  -1.56%. 
1 

I Mr. ~ o u h y  referred t o  Eastman Icodak stock and indi-  

cated that  the change i s  s t i l l  negative. 14r, Leszinske 

pointed out tha t  it has improved s igni f icant ly  since the 

l a s t  point to  point  i n  July. 

~ Mr. Leszinske pointed out that  continental '  has 

increased the Equity Portfolio by approximately $~,000,000.00 

since the July Retirement ~l lowance Meeting. 

Mr. Leszinske then re fer red  to  the Report of Fixed 

Income Investment changes dming the l a s t  quarter  indicating 

tha t  the Bonds which were purchased had high ra t ings  and b r i e f l y  

explained a Bond Sale and Purchase. He a lso  pointed out t h a t  

the Fund currently has about $11,000,000.00 i n  Short Term 

Securit ies pending investment. 

Mr. Kole questioned the difference between the 

June 30, 1976 Market value of the point t o  point ~ e p o r t  and 

the Investment Summary. Mr. ~ e s c i n s k e  responded tha t  the  

Point to  Point Report Market Value was computed a t  a d i f f e ren t  

date than the Investment Summary. 

Each Committee Member was given t h e i r  personal copy 

of Continental1 s June 30, 1976 ~ u a r t e r l y  ~ e p o r t .  A copy 'of 

t h i s  report i s  p a r t  of the Committee's records i n  the Secre- 

ta ry t  s Office. 
I 

1 
I 

Mr. Leszinske concluded h i s  presentation a t  lo:& A.M. 1 r> 
M r .  J. Turner of Callan gssociates, Inc. made a pre- I . 

i 
sentation on the T rus t ' s  Performance up tb, the quarter ended 



June 30, 1976. 
I 

/ 

i M r .  Turner pointed ou t  t h a t  f o r  t h e  f i r s t  ha l f  09 

1 t h e  year i n  1976 the  Fund exceeded i t s  Actuar ia l  Assumption, 
I 

I b u t  over the  per iod of 58 years  d i d  n o t  meet t h e  Fund1 s 

~ c t u a r i a l  Assumption of 5%. He poin ted  out  t h a t  only t h e  
I 

l a s t  1$ years  have been conducive t o  meeting t h e  ' c tuar ia l  

Assumption and before making any dec i s ions  r e l a t i v e  t o  Fund 

Performance t h e  Committee must look forward. 

I M r .  Turner pointed ou t  t h a t  the  Fund has changed i t s  I 
P o r t f o l i o  Composition by i n c r e a s i n g  Equ i t i e s  and decreasing 

Fixed Income and Short  Term S e c u r i t i e s .  He ind ica ted  t h a t  

t h e  Equity Rate of Return f o r  t h e  Fund over the  l a s t  5* yea r s  

was +2.20$ a s  compared t o  the  Dow Jones I n d u s t r i a l s  of +7.62$' 

and Standard & Poors 500 a t  +6.03%. The Equity Rate df Return 

f o r  t h e  pas t  qua r t e r  was +2.24$ as compared t o  Standard ZC Poors 

a-t -1-2.4-6 and Dow Jones I n d u s t r i a l s  a t  +1.35%. Fur the r ,  t h e  

r e l a t i v e  ranking of t h e  Fund a s  compared t o  o ther  funds i n  t h e  

Cal lan Sample i n d i c a t i n g  f o r  a one year  per iod p r i o r  t o  

June 30, 1976, we ranked 146 out  of 160 funds. He t h e n  poin ted  l 
o u t  the  Equity Performance during Market cyc les  s i n c e  December 

of 1970 ind ica t ing  t h e  Fund performs well during r i s i n g  market 

and poorly during dec l in ing  market. He f u r t h e r  i n d i c a t e d  t h a t  I 
during t h e  r i s i n g  market s ince  September 1974 t h e  Fund's Equi ty  

Performance ranked 96 out  of 159 funds i n  the  Cal lan  Sample. 

Mr. Turner r e f e r r e d  t o  t h e  Fixed Income P o r t f o l i o  of 

t h e  Fund over the  l a s t  5* years  has  performed a t  an average of I 
f' $\A +7.10$, and pointed out  t h a t  a f t e r  5 years  the  Fund ranked 
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1 out  of 47 funds i n  Callan ~au lp le  as f a r  a s  Fixed Income 

S e c u r i t i e s .  He .then reviewed t h e  l a s t  years  performance 

ending June 30, 1976 poin t ing  out  t h e  Rate of Return was 

a t  +11.12$. 

M r .  Turner made an. observat ion  t h a t  Cont inenta l  

has been r e s t r u c t u r i n g  the  P o r t f o l i o .  

During M r .  T u n e r ' s  p r e s e n t a t i o n ,  M r .  Kole asked if  

r a t e s  of r e t u r n  r e f l e c t  a l l  unrea l ized  l o s s e s .  M r .  Turner I 

answered i n  the  a f f i rma t ive .  

M r .  Turner continued h i s  p resen ta t ion  by r e f e r r i n g  

t o  the  P o r t f o l i o  Audit Sect ion t i t l e d ,  f l D i s c r e p a n ~ i e s . ~ ~  

F4re Lcszinske i n t e r j e c t e d  by s t a t i n g  t h a t  t h e  Cont inenta l  ll.1 I 

review a l l  d iscrepancies  and r e p o r t  a t  the  next  meeting. 

M r .  Turner then r e f e r r e d  t o  a r e p o r t  t i t l e d ,  ~1Portfol i .o  1 
fludit Sunuaryfr po in t ing  out  t h a t  during the  las t  q u a r t e r  Conti- I 
n e n t a l  had t o  make investment d e c i s i o n s  on over $6,000,000.00 

and the  . r a t e  of r e t u r n  f o r  t h e  T o t a l  P o r t f o l i o  f o r  t h e  q u a r t e r  

- ending Jwle 30, 1976 was +1.89$ and over t h e  l a s t  six (6)  quar- I 

t e r s  ending June 30, 1976 wasi 30.68%. He f u r t h e r  poin ted  out  

t h a t  the  Fund outperformed the  a c t u a r i a l  ~ s s u m p t i o n  over t h e  
1 

l a s t  six (6)  q u a r t e r  per iod.  He f u r t h e r  pointed o u t  that t h e  I I 

Equity P o r t f o l i o  perf  orined a t  +40.94 over t h e  l a s t  s i x  (6 )  

quar t e r s .  

luIr. Turner made the  observat ion  t h a t  t h e  Fixed Income i 
P o r t f o l i o  outperformed t h e  Equity P o r t f o l i o .  I 

I 

Each Committee Member was g iven  t h e i r  p e r s o n a l  copy 

of the  Cal lan Associates ,  Inc. Reports ,  dated ~ u g u s t  16, 1976. 

A copy of these  r e p o r t s  a r e  pa r t  of t h e  Committee1 s records  i n  



I 

I r, the Secretaryr s Off ice .  M r .  Turner concluded h i s  presentation 

a t  1 1 : O O  A.hf. and he, Messrs. Fwlk and Leszinske l e f t  the 

meeting. 

The chairman asked f o r  the approval of the  Minutes 

of the 327th Beeting, held July 19,  1976. 

On a motion by Mr. Mullen, seconded by M r .  Kole, 

the Minutes of the 327th Meeting, held July 19,  1976, were 

I unanimously approved. 

The announcements of deaths since the l a s t  meeting 

I were made by the Secretary, as  per the attached l i s t ,  

The Secretary presented s i x  (6) Survivorship Options 

f o r  approval a t  t h i s  meeting. On a ?notion by 142. Langosch, 

seconded by Pfr. Tiffy,  the Committee unanimously approved the 

s i x  (6)  Surv-ivorsliip Options submitted by the Secretary. 

The Secretary advised tha t  f i f t e e n  (15) Applications 

fo r  Retirement were subbitted f o r  approval a t  t h i s  meeting. 

On a motion by Mr. Tiffy,  seconded by M r .  H i l l ,  the Committee 
1 

unanimously approved the f i f t e e n  (15) applications submitted 

by the Secretary. 

The Secretary reported tha t  dming the month, eight 
I 

(8) employees on Total and Permanent Disabi l i ty  were examined I 
I 

I 

by the Medical ~epar tment  o r  t h e i r  records reviewed, 1 
I 

The Secretary presented f arty-one (41) re f  Wds 1 I 
to ta l ing $199,442.91 f o r  approval a t  t h i s  meeting. On a 

motion 'by I:!&. Kole, seconded by M r .  Langosch, the refunds t o  

be paid August 31, 1976, as  per the atkached statement, were 

unanimously approved. 
i 

The Secretary read a report  of deposits ,  disburse- 1 
I 



r ,  uents  and investments during the  uonth of Jwre, a s  per the  

I attached statement. 

The Secretary presented the  Chicago Trans i t  Authority 

b i l l s  to ta l ing  $12,117.00 and lvliscellaneous B i l l s  t o t a l i n g  

$96,468.04. On a motion by M r .  Langosch, seconded by 

!(re Kole, the Committee unanimously approved payment of these 

b i l l s  

The Secretary reported t h a t  f o r  the  payment of 

August 31, 1976, Death Benefi ts  numbering twenty-seven (27) 

and amounting t o  $45,500.00 were submitted f o r  approval,  On 

a motion by Mr. Tif fy ,  seconded by M r a  Kole, t he  Committee 

unanimously approved payuent f o r  Death Benefi ts ,  as per the  

at tached l is t .  
I 

The Secretary reported t h a t  Mr. Herschel R. Harr is ,  

approved f o r  ~ o t a l  and Permanent Disab i l i ty  on June 1, 1976, 

returned to  duty on August 1, 1976 and h i s  app l ica t ion  with- 

drawn. 

The S e c r e t a ~ y  advised t h a t  IvIr. Barley had communi- 

cated with h i s  o f f i c e  r e l a t i v e  t o  the  September 20, 1976 

Retirement Allowance Committee and the con f l i c t  'with the  

Union convention t o  be held i n  Springfield,  I l l i n o i s .  After  

general discussion,by the  Committee, Itessrs. Touhy and Hegarty 

indicated tha t  they woad  be ava i lab le  f o r  the  September 20th 

Meeting and Mr, Tl f fy  indicated t h a t  he would ensme  t h a t  h i s  

a l t e r n a t e  be present .  In view of the  f a c t  t h a t  a q u o r h  of 

union members would be present ,  it  was unanimously agreed 
( ;  
\.-J t h a t  the  September ~ e e t i n ~  be held on i t s  r egu la r ly  scheduled 



date and time , 

On a motion by M s .  T i f f y ,  seconded by M r .  Hegarty, 

the Committee unanimously agreed t o  adjourn at 11:14 A.14. 

RETIREMENT ALLOWANC 

w 

DATED : SEP 2 0 1976 




