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RETIREMENT PLAN
FOR . :
CHICAGO TRANSIT AUTHORITY EMPLOYEES -

The 325th Meeting of - the Retirement 'Allewance Comm-

ittee was held on Monday, May 17, 1976, in the Conference Room,

Roon 44@ Merchandlse Mart and the following were in attendance.

. Mr. W. A. Ashley | Mr, P. Kole

Mr. E. Barley, Sr.: Mr. J. Touhy

Mr. J. Blaa : Mr., W, Spears
. Mr. J. Hastings o
Mr. Kasmer, alternate for Mr. Langosch was also pre~ .
eent.' Nelther Mr. Brabec nor his alternate were present.
Nelther Mr.‘J Tiffy nor his alternate were present. Mr. John
Turner of Callan Assoc1ates, Inc., Mr. W. Lesz1nske of Contlnen-_-

tal Bank; and Mr. C. Heatter, . Superlntendent of Pen81ons were

also present.

The Chairman called the meeting to order at 10:30 A, M

A presentatlon was made by Mr. w. Le321nske of Contl-

5 nental Bank relatlve to current economlc env1ronment, 1nd1cat1ng

factors attrlbuted to the strength of current economlc situatlon

and p01nt1ng out areas of concern as to. the future economlc

Durlng ‘Mr. Leszlnske s presentatlon, Mr. Hastings»,
sked what the current prlme rate is and 1f an increase in the
prime rate is antlclpated. Mr. Leszinske stated that, the current

prime rate is 6-3/47 and could rise to 7-3/4% by year end 1976,

an increase. of l%.”

Mr. Touhy asked 1f thls would eVentually increase mort-.

- gage rates. Mr. Leészinsgke answered 1n the . afflrmative.v"



| Mr Lesz1nske p01nted out that the 1nterest rates
for short term investments are. 1ncrea51ng and antlclpates the
rates 1ncrea31ng anywhere from 7 25/ to 8. 3%. | |
Mr. Lesz1nske made a presentatlon on the performance

of the Trust's Equities for the’ perlod 3/31/76 to 5/13/76 based

on market value. He 1ndlcated there was a decllne in market

value on Equities from $113, 042 109 to $111,606, 488 and stated

-that the Trust Investment Phllosophy is long term oriented. He
'then stated that Dollar Welghted Percent Change for all equltlesf-

was =~l. 27 as compared to the S&P SOO Dollar Welghted Percent

'Change of -O 59. _ , ‘ |
L Mr Hastlngs 1ndlcated to Mr..Le521nske that the p01nt '

to point report as was presented relatlve to the Equltles Per-

-formance should be contlnued on a monthly ba51s.

Each Commlttee Member was glven thelr personal copy. of

the report on the Equltles Performance for the perlod 3/31/76

. 'to 5/13/76 based on market value. A copy of the report on ‘the

Equlties Performance for the period 3/31/76 to 5/13/76 is part
of - the Committee s records in the Secretary's Offlce.
| Mr. Lesz1nske concluded hlS presentation at 1l: OO AM,

| Mr. Je Turner of Callan Assoc1ates, Inc. made a Ppresen-

tatlon on the Trust's Performance for ' the Quarter Ended March 31,

1976 and for the Flve Quarters precedlng and endlng on March 31,

1976

Mr Turner p01nted out dlscrepan01es 1n the crediting

of 1nterest earned from 1nvestments that were credlted more than



-3 -

five (5) days after payment date. He indicated that the Trust
: _loSt use of money for the period_betweenfdate interest was

‘payable'and'datetof actual payment.

‘Messrs.: Ashley and Barley questioned these_discre—“
pancies and thought that Continentaleimplemented a new policy'

relative to credltlng Reglstered Interest w1th1n three days

~ after interest payable date.

Mr. Kole questloned the comparlson of the number of

discrepancies between the Five Quarters Ended March 31, 1976

and the Quarter. Enaed March 31'"1976. Mr. Turner responded

that there appears to be an erosion in attentlon to 1nterest
payments, thus an increase in number of dlscrepan01es._,
Mr. Ashley stated that’ he will request Mr._Donovan to respond '

to the reason for an 1norease 1n dlscrepan01es as 1nd1cated 1n

the Callan Report.

Mr Turner contlnued hlS report and 1nd1cated that

there were, no New Ybrk City transactlons in thls report, as. in

He stated that the Rate of Return (Internal) for
He

past reports.
the Total Portfolio was 8.549 for the Quarter Ended 3/31/76.

1ndlcated the ‘Rate of Return (Internal) for the Flve Quarters

‘Ended March 31, 1976 was 28.64%. He 1nd1cated that the Trust! s

Investments were mov1ng from flxed assets to equltles. He 1nd1-

cated that Contlnental has tightened ‘cash management and appeared
“to pay strlcter attentlon to cash on hand as 1ndlcated by an

Average Cash Balance (Daily) of %43 777 for the Flrst Quarter in

1976 as compared to $72,308 for the Five Quarters Ended March 31, -

1976,
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Mr._Turner then.proceeded.to report on Equities Per-

formancetand Fixed AsSet'PerformanCe to Market'Indicators and

to other funds, He p01nted out performance of Bonds was strong

for the Quarter Ended March 31, 1976.

Mr. Turner 1nd1cated that the Trust appeared to be on

the way to 1mprov1ng as market cycle contlnues to rise and that

Contlnental seems to be continuing consistent Portfollo Manage—

ment.

Each Commlttee Member was given thelr personal copy
of the Callan A53001ates, Inc. Reports, dated May 17, 1976 A
copy of these_reports are part'of-the Comm;ttee-s‘records in |
the Secretary‘s Office; Mr. Turner concluded his presentation
at 11:51 A.M, and he and Mr, Lesz:l.nske left the uweeting. |

The Chalrman asked for the approval of Mlnutes of the
324th Meetlng, held Aprll 19, 1976 1 '

On a. motion by Mr. Touhy, seconded by Mr. Blaa, the
Minutes of the 324th Meeting, held Aprll 19, 1976 were unan-

imously approved._ _ e
The announcements of deaths 51nce last meetlng were

made by the Secretary, as per the attached llst.

- The Secretary advised that four (4) SurV1vorsh1p Op~

tlons Were submltted for approval at this meetlng.‘ On a motion

by Mr. Touhy, seconded by Mr. Blaa, the Commlttee unanlmously
approved the four (4) Surv1vorsh1p Optlons submltted by the

Secretary. §
| The Secretary adv1sed that twenty-four (24) Appllca-

tions for(Retirement were submitted for presentatlon at this

meetlng. One appllcatlon for Albert w. Schnell of the Malnte—
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nance Department'(Vehicle Maintenance‘Section) is'to'be held in
abeyance pending an 1nvest1gatlon of Mr. Schnell's act1v1t1es
and until a statement from Mr, Schnell's phy31c1an is recelved
and rev1ewed by the Committee! s physician. One appllcation for
Mr. John T. Summerson for Total and Permanent - Dlsablllty is to
be contlnued to be held in abeyance until a. statement from

Mr. Summerson's phy31c1an is received and reV1ewed by the Comm—'

ittee's phy5101an. On a motlon by Mr Touhy, seconded by

| Mr. Blaa, the Commlttee approved twenty-four (24) applications

submltted by the Secretary. »

- The. Secretary reported that durlng the month, two (2)
employees on Total and Permanent Disability were examlned by
the Medlcal Department or thelr records reviewed.

The Secretary presented thlrty-two (32) refunds

totallng $126 663. 64 for approval at this meetlng. On a motion |

by Mr. Touhy, seconded by Mr,  Spears, the refunds to be paid

May 31, 1976, as-per,the attached;statement,,were unanlmously

approved.

The Secretary read a report of dep031ts, dlsbursements
and 1nvestments durlng the month of Aprll as per the attached -
statement. . L N d

The Secretary presented the ChieagoiTransit‘Authority

bills tota‘ling‘?*w 633.83 and miscellaneous bills totaling

%87 756.90 for approval._ On a motion by Mr. ole, secondec by
Mr. Touhy,- the Commlttee unanlmously approved payment of these

bills.

The Secretary'reported that for thefpayment of Mayi3l,'

1
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1976, Death Benefits numbering thirty (30) and amounting to
#$37,500.00 were"submitted'for approval. On a motion by Mr. Touhy,
seconded by Mr. Kole, the Committee unanimously approved payment

for the Death Beneflts, as per the attached llst
The Secretary reported that Mr. Whltted Hart, Jr. has

not as yet responded to the request for him to be examined by

the Committee’slphysician as of this. date.

The Secretary reported that arrangements have been made

through Mr. Miller‘S'Office to have all Retirement7Allowance
Calculatlons and Refunds. checked by the Internal Audltlng Sec—
tion on a monthly basis. )

_ The- Secretary asked Mr. Hastlngs to respond to a request
of the Commlttee at the 324th Retirement Allowance Committee
Meeting relatlve to the development of 1nvestment objecthes.

‘Mr. Hastings 1nd1cated that the 1nvolvement of the Commlttee in

development of 1nvestment obgectlves would not be con51stent with

prov151ons-offthe ‘Plan or Trust Agreement. Mr. Touhy indicated

uthat‘it_wasn!t,his or,the.Committee'eeintentvto nelther violate
the provisions of- the'Plan or Trust Agreement but to ensure that

the fund. is and would continue to be on a sound basis relatlve

to past and future llabllltles. The Secretary p01nted out that

in the last contract there was a substantlal 1ncrease in-Retlre-
ment Allowance Beneflts ‘with no 1ncrease in contrlbutlons and
that past and future funding assumptlons and llabllitles are

made in the Actuary‘s Report which will be dlstrlbuted to Comm-

ittee Members.ln the near future.

ThelSecretary announced that the Secretary's Office
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receited a favorable Determination Letter, dated-April 27, 1976,
from the lnternal-Revenue'Service superseding a letter, dated
March 1, 1976, and contlnulng quallflcatlon 1ndef1nitely with
the Amendments to the Plan of January 1, 1974 and December 1,
197%. Mr. Hastlnge indicated that.the reason for the delay of
the letter of determination was due to the fact the Internal
Revenue Servicevaesumed the Plan was covered under ERISA.

The Secretary stated that his \office received & bill
for the Trustee's Fee indicating an increase of approximately
15% for the first year and approximately:34% thereafter.. He
suggested the Commlttee hold the approval of the fee in abeyance
until the Committee receives a complete expianation of the in-
crease from Mr. Donovan of Continental Bank.

The. Secretary stated that he recently completed a
questlonnalre for Representat¢Ves John H. Dent and John N.
Erlenborn relative to & new bill to be 1ntroduced "The Public
Employee Betlrement Securlty Act of 1976." The Secretary called
the Commlttee s attention to two articles which were in the pass
out material tltled, "Funding Problems;of Prlvate, Publlc Funds"
and "Pension Contrlbutlons Raised, Vestlng Schedule Changed in
Teamsters Tentative Agreement” and suggested that . each Commlttee
Member take time to read them.» - -

The Secretary requested that two (2) new calculators
be purchased for,nse_by the Penslon Section at the cost of
$325.00 each for a totaltcost.of'$650.00,n Qn afmotion by
Mr. Touhy, seconded by Mr. Kasmer, the Committee approved ac-

quisition of‘the_calculators._
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There being no further business, on a motion by

Mr. Kasmer, seconded by Mr. Touhy, the Committee unanimously

agreed to adjourn at 12:34 P.M.
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