
RETIREMENT PLAN 
FOR 

CI-IICAGO TRANSIT AUTHORITY EMPLOTD;ES 

The 315th Meeting oS the  Retirement Allowance Comm- 

i t t e e  was held on J u l y  21, 1975, i n  the  Conference Rooin - 
Room 441t - Merchandise Mart, and the  following were i n  

attendance : 

Mr. W. A. Ashley Mr. E. La.ngosch 
M r .  E .  Barley, S r .  M r .  J. T i f f y  
14s. L. Beat ty  Mr. J. Touhy 
M r .  5 .  Blaa 

M r .  F. Mullen, a l t e r n a t e  f o r  Mr. J. Has t ings  and 

l4r .  R.  Brown, a l t e r n a t e  f o r  Plr. P .  Kole were p r e s e n t .  

Neither Mr. J. Aurand nor h i s  a l t e r n a t e  were p resen t .  Also 

present  were M r .  C .  R .  Ha l l ,  M r .  T .  EIi11 and 14r. A. Remp. 

The Chairrnan c a l l e d  the  meeting t o  o rde r  a t  10:30 

A. M. 

On a motion by M r .  Langosch, seconded by Mr. Brown, 

t h e  minutes of t h e  314th Meeting held on June 24, 1975 were 

unanimously approved. 

The announcements of deaths s ince  t h e  l a s t  meeting 
i 

were rnade by t h e  Secre tary ,  as per the  a t t ached  l i s t .  

The Sec re ta ry  advised t h a t  nine (9 )  Survivorship  

Options were submitted f o r  approval a t  t h i s  meeting. This 

included a su rv ivorsh ip  Option f o r  I rving Ross. The Secre- 

t a r y  explained t h a t  both Mr. Ross1 own doctor ,  as w e l l  a s  
1 

our Medical Department, found Mr. Ross t o  be i n  poor h e a l t h  

and since h e ' f i l e d  f o r  t h e  Option within s ix ( 6 )  months of 

1 - h i s  ret i rement  d a t e ,  t h e  Secre tary  recommended t h a t  h i s  

Option not be approved. On a motion by M r .  Brown, seconded 



i by i'b. La.n~;oscli, t h e  Conlmittee unanimously agreed t o  dec l ine  

t h e  Option f o r  Nr. Eoss. 

On a motion by N r .  Langosch, second.ed by I\!ir. Barley,  

i;hc Comnlit'tee unanimously approved -the remaining e i g h t  (8 ) 

Survf vorship Options submitted by the Secre tary .  

The Sec re ta ry  advised t h a t  twenty-five (25) appl ica-  

t i o n s  f o r  re t i rement  were submitted t o  t h i s  o f f i c e  f o r  

presenta t ion  a t  t h i s  riieeting . An app l i ca t ion  f o r  Mr. Raymond 

I;. Desmore of the  Transpor ta t ion  Departul.ent i s  being sub- 

mit ted r e t r o a c t i v e  t o  June 1, 1975, a s  the  'papers reached t h e  

Secretary '  s O f f  i c e  too l a t e  f o r  the  June 211-th 14eetin.g. 

0 n . a  motion by k f r .  T i f f y ,  secondecl. by M r .  Barley,  t h e  

Co~iu~~i t tee  approved t h e  twenty-f i v e  (25) a p p l i c a t i o n s  submitted 

by the  Committee. 

The Sec re ta ry  repor ted  t h a t  during t h e  month six ( 6 )  . 

etrlployees on Tota l  and Permanent D i s a b i l i t y  were examined by 

I the  Tlledical Department o r  t h e i r  records reviewed. 

The Sec re ta ry  presented t h i r t y - t h r e e  (33) refunds 

t o t a l i n g  41114,884.58 f o r  approval  a t  t h l s  meeting. 

On a unotion by Mr. 'Langosch, seconded by M r .  Blaa,  

the  refunds t o  be paid J u l y  31, 1975, a s  per t h e  a t tached 

sJ iat  e1nen.t , were unaninlously approved. 

The Secre ta ry  read a r e p o r t  of the  d e p o s i t s ,  d i s -  

bu*sements, and i.nvestments during the month of June, a s  per . 

t he  at tached s tatement .  The Secre tary  a l s o  informed t h e  

Committee t h a t  t h e  Trustee would be i n  a t  11 A. M .  t o  present  

the  Trus tee ' s  Q u a r t e r l y  Report ,  



The Gecretary presented t h e  Chicago T r a n s i t  Author i ty  

1 
I bJ.ILs - to ta l ing  :/38,102,58 and n~!zj_scellaneous b i l l s  t o t a l i n g  
I 

~ :iJ;l01,0311-.27 f o r  approval. On a  motion by I'Zr . Touhy, seco~ided 
I 

by Nu.. ]3rown, the  Cori~mit l;ee unanirflously approved payment of 

these  b i l l s .  

i The Secre tary  repor ted  t h a t  f o r  the payment of J u l y  

31, 1975, Death Benefi ts  numbering th i r ty -n ine  (39) and 

I amounting t o  $59,500.00 were submitted f o r  approval .  On a. 

mol;ion. by  Ilvlr. Langosch, secondetl. by PIr. Brown, t h e  Cornunittee 

unanit~lously approved payment of t h e  Death Benef i t s  , a s  per  

I .(.he at tached l i s t .  
I 

The Secre tary  advised t h a t  a uneeting of t h e  Inves't- 

1ncn.l; Subco~amj.t;-Lee was conductecl on June 25, 1775, a t  2*:30 

1 . M., in i'k. Aurandt s Off ice ,  t o  in terv iew t h e  l a s t  compa.ny 

o f fe r ing  111easurement s e r v i c e s .  Upon review of t h e  t h r e e  ( 3 )  

Investment T,leasurement Se rv ices ,  -the Investmen-t Xubcor~lrnittee 
- 

would make a  f i n a l  de te ry~~ina t ion .  The Chairman informed t h e  

new meinbers of t h e  Retirenlent Allowance Corinnittee t h a t  h.e 

would be avail-able f o r  any ques t ions  regarding t h e  purpose 

of t h e  Invest~nent Subcommittee and t h e i r  P ~ m c t i o n  wi th  t h e  

The Secre tary  s t a t e d  t h a t  the  Ordinance amencling tl3.e . 

!l.'rus-l; Agreement t o  all-ow t h e  Trustee t o  inves t  i n  Real E s -  

ta ' te  was -I;a,bled by the  Board. The Secre tary  adviseci th.at he 



woulrl contac t  the  Board t o  d i s c u s s  the  Ordina,nce and 

woulti advise t h e  Committee. I 

The Secre tary  presented a review of the  r a t e  sche- 

clules f o r  the  bfyatt Company and Arthur Yowig \ I  Company I 

r e f l e c t i n g  t h e i r  increase i n  r a t e s  from 1974 t o  1975. 
I 

At 1 1 : O O  A .  M., t he  r e g u l a r  business of t h e  Cornm- 

i t b e e  was concluded and the  Investilie~it Committee of t h e  

Continental  I l l i n o i s  Na.l;ional :Ba.nl< o:f Chicago was i n v i t e d  
, 

i n t o  the ineettng t o  discuss  t h e  s t a t u s  of the Retirement 

P ' w l d .  The fol lowing r e p r e s e n t a t i v e s  of the Trustee were 

present :  

Messrs : bJil1ia.m 0. Leszinske 
Sam Shuster 
Gerald L .  Uslander 

%he Trustee presented each Committee Member wi th  

a packet '  whicl-t i.ncluded a bri.e-F summary of t h e  Trus tee i  s 
8 

:record o f  perforn~ance f o r  t h e  second qua.rter of 1975 and 

the  f i r s t  s i x  uzonths of 1975, a s  compared t o  Standa.rd and 
I 

Iloorl s 500 a.nd t h e  Dow Jones I l ldus t r i a l  Average f o r  t h e  
I 

s a w  period.  The repor t  a l s o  provided investment ch.anges 

i'~:o~ti March 31, 1975 -to June 30, 1975, which included tlie 

numbcr 0% shares  purchased and t h e  type of s tock  purchased 

d u r i n g  t h a t  per iod.  

PZr. Harley asked the  Trus tees  how they  determined 

what s tocks  t o  buy and not  t o  buy. The Trustee provided a 



de ta i l ed  explanat ion  of the  funct ioning  of t h e i r  Trus t  

Invcst~nen-t Divis ion ,  The Trustee a l s o  presented an 

Investment sununary which provided t h e  unreal ized ga in  01: 

l o s s  dur ing  the quar t e r ,  the  a.pproximate annual income, 

and .Lhe c u r r e n t  y i e l d  f o r  common stoc1.c investments and 

fixed income investments. It was the  Trus tee l s  opinion,  

based on comparison with o ther  banks i n  'the a rea ,  t h a t  

the Trustee has compiled a  good record and t h e  r a t e  of 

r e t u r n  on both common stocl.r and t o t a l  fund was good. 

Severa.1 members of t h e  Committee aslred ques'tions 

regarding Fund Performance, which were answered by t h e  

Trustee. 

The ' s ec re ta ry  asked. t h e  Trustee t o  e l a b o r a t e  on, I 

t h e i r  l e t t e r  of June 27, 1975 d iscuss ing  the  Fund1 s 

Evaluation Service  of Becker S e c u r i t i e s  Corporation. 

M r .  Leszinske s t a t e d  t h a t  because of the  l e g a l  

rarriifications involved, d i r e c t  brokerage rnay be i n  con- 

flict with t h e  S e c u r i t i e s  Reform Act of 1975. He  s t a t e d  

the  Trus tee l s  Legal Department i s  studying t h i s  problem 

and completion of t h e  study i s  expected i n  the  next  30 t o  

60 days. 

There being no f u r t h e r  bus iness ,  on a  motion b y  
I 

Mr. Tiff  y ,  seconded by M r .  Mullen, t h e  Conln~it-tee unan- 

i~nously agreed t o  adjourn a t  11:34 A. 14. 
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