
RETIREMENT PLAN 
F OR 

CHICAGO TRANSIT AUTHORITY EMPLOX$S 

The 310th Meeting of t h e  Hetirement Allowance Comm- 

! i t t e e  was held on February 18, 1975, i n  the  Conference Room - 
I 

Room 444, Merchandise Mart, and t h e  :following were In a t t e n -  I I 

dance : 

M r .  W. A. Ashley 
M r .  J. L .  Aurand 
M r .  L. Beatty 
M r .  T .  H i l l  

M r .  A.  Kemp 
M r .  P .  J. ICole 
Mr. J. OlBrien 
M r .  J. T i f f y  

1 M r .  F. Mullen, a l t e r n a t e  f o r  Mr. J. Hast ings,  was 

a l s o  present .  Neither M r .  McCrea nor h i s  a l t e r n a t e  were p resen t .  

The Chairman c a l l e d  t h e  meeting t o  order  a t  11:07 

a . m .  

On a motion by M r .  ICole , seconded by M r .  Aura.n.d , t h e  

minutes of t h e  309th Meeting he ld  on January 20, 1975 were unan- 

imously approved. 

The announcements of deaths  s ince  th.e l a s t  meeting 

were made by the  Secre tary  a s  per  t h e  a t tached li.st. 

The Secre tary  advised t h a t  no (0 )  Survivorship 0pt:ion.s I 

I 
were submitted f o r  approval a t  t h i s  meeting. 

The Secre tary  advised t h a t  twenty-three ( 2 3 )  appli-- 

ca t ions  f o r  re t i rement  were submitted t o  t h i s  o f f i c e  f o r  presen- 

t a t i o n  a t  t h i s  meeting. One a p p l i c a t i o n  was f o r  an Arthur S. 
I 

Rudd, Real E s t a t e  Department. It was found t h a t  i n s t e a d  of i 
being born on October 25, 1915, evidence was produced t o  indica.to I 
he was born on October 25, 1905. M r .  Rudd w i l l  on ly  be given 

,/ - -I, 
c r e d i t  arid b e n e f i t s  then a v a i l a b l e  under the  P lan  a t  his 65th  

b i r thday  on October 25, 1970. 
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On a motion by Mr, O ~ B r i e n ,  seconded by M r .  ICemp, the  

1 Committee approved the  twenty-three (23) a p p l i c a t i o n s  submitted I 
I I 
I by the  Committee. 
I 

I 

i The Secre tary  repor ted  t h a t  during t h e  month t h r e e  

I 
I 

I (3) employes on Total  and Permanent D i s a b i l i t y  were examined 

by t h e  Medical Department o r  t h e i r  records reviewed. 
t ,  ' 

On a motion by Mr. Aurand, seconded by M r .  Kemp, the  

refunds numbering twenty-nine (29) and t o t a l i n g  !11;125,927 .b2 t o  

be paid February 28, 1975, a s  per  t h e  a t tached s ta tement ,  were ,, - 
I 

unanimously approved. 1 
, . 

The Secre tary  read  a r e p o r t  of the  d e p o s i t s ,  disburso-  * 1 
I 

rnents, and investments during t h e  month of January, a s  per  t h e  

a t tached s tatement .  I 

~ The Secre tary  presented the  Chicago T r a n s i t  Authorrity 1 I 
I 

b i l l s  t o t a l i n g  $8,250.33 and miscellaneous b i l l s  t o t a l i n g  I 
$170,772.93 f o r  approval. On a motion by M r .  O~Rrien., seconded I 
by M r .  H i l l ,  t h e  Committee unanimously approved payment of these  

1 

I b i l l s .  

The Secre tary  repor ted  t h a t  f o r  t h e  payment of 

February 28, 1975, Death Benef i t s  numbering f o r t y  (40) and 

amounting t o  Qb67,000.00 were submitted f o r  approval.  On a 

motion by M r .  Aurand, seconded by M r  . Icernp, t h e  Committee m1a.n- 

imously approved payment of t h e  Death Benef i t s ,  a s  per  th.e 

a t tached l i s t .  

, The Secre tary  advised t h a t  t h e r e  was no a c t i v l t y  t o  I 
r e p o r t  on t h e  sub-committee. 



The Secre ta ry  i n f o m e d  the  Committee t h a t  'Dorothy A .  

Etcheid, who had been approved f o r  Total. and Permanent D i s a b i l i t y  

on February 1, 1975, returned t o  duty on January 28, 1975. 
1 

The Secre ta ry  informed the  Committee t h a t  t h e  
\ 

December 1, 1974 Amendment I was i n  t h e  Stenographic Department 

and would be run  of f  shor t ly .  He s t a t e d  -the January 1, 1-974 

Amendment would go out  a t  t h e  same time a s  t h e  December 1, 1 9 ~ ~ 1 .  
i 

Amendment. He s t a t e d  t h e  Unions would f i r s t  have t o  execute  

both s e t s  before execution by t h e  Chairman of t h e  13oard. I 
There was a  d iscuss ion  concerning t h e  d e p o s i t s  of 

re t i rement  con t r ibu t ions .  The Chairman was t o l d  t h a t  t h e  

employee con t r ibu t ions  f o r  t h e  months of November and December 

had not  been deposi ted.  M r .  Bea t ty  s t a t e d  t h a t  he was n o t  aware 

of t h i s  and asked ' ~ r .  Kole why t h i s  had n o t  been done. Mr . .  [<ole 

s t a t e d  t h a t  funds were n o t  a v a i l a b l e  and i t  was a  mat ter  of 

meeting the  p a y r o l l  o r  making t h e  cog t r ibu t lons  . The Chairman 

sa id  he understood M r .  ICole's p o s i t i o n  bu t  t h e  mat-ter w a s  an 
' 1 

I 

extremely s e n s i t i v e  one and t h a t  he was going t o  take  it up wil;h 

the Chairman of the  Board. 

The Sec re ta ry  advised the  Committee t h a t  he :i.s con- 

templating a  r eo rgan iza t ion  of t h e  Pension Sect ion  of the 

Insurance and Pensions Department and was reques t ing  t h e  Cornm- 

i t t e e 1  s support  i n  t h i s  venture.  The Sec re ta ry  advised ' that  i n  

1950 the  Retirement Sect ion had a t a b l e  of organiza t ion  o:C 14- 

employees and t h e  check wr i t ing  and recording of o the r  i n f  ormatlon 

f o r  employees was done manually on Samstrand machines. 



I .'-l 
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In  Apr i l ,  1952, the  en"l;ire process  was placed on pm.ch card 

accounting and the  s e c t i o n  was reduced , to  3 employees. Apprux- 
1 i 

imately 3 years  ago, because of t h e  increased workload, t h e  

sec t ion  was increased t o  It people.  . 

Because of the  Pension Reform Act and t h e  grea.t  need 

f o r  a pre-retirement and post-retiremen.; program, the  8ecre'I;ary 

i s  asking f o r  t h e  support  of t h e  Committee t o  reorganize  t h e  

Pension Sect ion adding a. D i r e c t o r  and one more. employee. 

I On a motion by Mr. Kemp, seconded by Mr. O a  n r i e n ,  t h o  

Committee unanimously, approved t h e  reorganizati.on of t h e  Pension 

Sect ion.  

A t  11:45 a .m. ,  t h e  r egu la r  business  of t h e  Committee 
I 

was concluded and t h e  Investment Comrni-ttee of the  Conttnen'kal 

I I l l i n o i s  National Bank and Trus t  Company was i n v i t e d  i.n.t;o t h e  

I meeting t o   discuss^ the  s t a t u s  of t h e  Retirement Fund and par'bi- 

c u l a r l y  i t s  perforrnhc& over t h e  p a s t  years .  The fo l lowing 
! I 

I f '  

r ep resen ta t ives  of the  Trustee were present :  

Messrs. William 0. Leszinske 

Gerald L. Uslander 

Sam Schustor 

The Trustee presented each Committee Member with a. 

packet which includ.ed a b r i e f  sunitnary of the  Trus teev  s reco'rd 

of p a s t  performances which included a review of performance o r  

Co~nmon Stock Investments from t h e  period 1966 t o  1973, t h e  

.f3 percentage of t o t a l  funds committed t o  Common Gtoclcs and t h e  
\- 

accumulative annual r a t e s  of r e t u r n  of the  t o t a l  fund f o r  t h e  

same time period. 



It was the  Trus tee ' s  opinion, based on. comparison with. the o t h e r  
I banks i n  the a r e a ,  t h a t  t h e  Trus tee  has compiled an admirabl-e 

I , 
record  and t h e i r  r a t e  of r e t u r n  on both Conlmon Stoclc and 7'ol;a.I- 

i 

Fund was higher than any of t h e  banks w5:l;h which they  were 

compared. 1 
I 

The Trdstees  t a l k e d  b r i e f l y  on Real E s t a t e  Inves t -  

ments, i n d i c a t i n g  t h e  p o s s i b i l i t i e s  of invesLments i n  t h i s  
! 

f i e l d ,  and s t a t i n g  t h a t  p o t e n t i a l  migh.t be the re .  The Chairman I 
recommended a w r i t t e n  r e p o r t  be p:~~epared f o r  t h e  Con1m:i--tl;ee ai~cl 

submitted i n  time so t h a t  f u r t h e r  considera'l;lun cr,ul.tl :)e given 

t o  t h i s  type of investment i n  t h e  next  meeting. 

M r .  H i l l  aiked what type of r e s t r i c t i o n s  had been 

placed on investments and i f  t h e r e  were r e s t r i c t i o n s  f o r  these 

i n  wr i t ing .  M r .  Ashley responded t h a t  t h e r e  was no su.ch lis'l;. 

M r .  ICole sa id  t h a t  he would l i k e  the  bank 'Lo prepare a I.:is't- I 
f o r  the  next  meeting so t h a t  i t  could be discussed.  

There being no f u r t h e r  bus iness ,  t h e  meeting adjourned 

DATED : . . M A R  1 7  1975 




