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RETIREMENT PLAN -
_ FOR -
CHICAGO TRANSIT AUTHORITY EMPLOYES

| The 310th Meeting of the Retirement Allowance Comm-
ittee. was neld on February 185 1975, in the Conference Room -

Room Lk, Merchandise Mart, and the following were in atten-

dance:
Mr. W. A. Ashley ~ Mr. A. Kemp
Mr. J. L. Aurand Mr. P. J. Kole
Mr. L. Beatty Mr. J. O‘Brien

Mr. T. H11l Mr. J. Tiffy.

Mr. F. Mullen, alternate for Mr. J. Hastings, was .
also'present. Neither Mr.:McCreafhor his alternate were present.

The Chairman called the meeting to order at 11:07

On. a motlon by Mr. Kole, seconded by Mr. Aurand, the

‘ mlnutes of the 309th Meetlng ‘held on January 20, 1975 were unan-

1mously approved
| The announcements of deaths since the 1ast meetlng
were made byvthe Secretary as per the attached list.

' The Secretary advised that no (O) ‘Survivorship Options

. were submltted for approval at this meetlng.- '

- The Secretary advised that twenty—three (23) app13~

.catlons for retirement were submltted to thls offlce for presen-

tatlon at thls.meetlng.' One appllcat:on was for an Arthur S.

'Rudd, Real Estate Department. It was found that instead of
ebeing born on October 25, 1915, evidence was produced to indicate .

‘he was born on October‘25, 1905. Mr. ‘Rudd Will only be. given

credit and beneflts then available under the Plan at hle 65th

_blrthday on October 25, 1970.
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attached list.
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On a motion by Mr. O Brien, . seoonded by Mr. Romp, the .

.Commlttee approved the twenty—three (23) appllcatlons submltted
by . the Commlttee. | '

The Secretary reported that during. the month three

(3) employes on Total and Permanent Disability were examined

by the Medical Department or. thelr records rev1ewed.

On a motlon by Mr. Aurand, seconded by Mr. Kemp, the

refunds numberlng twenty-nlne (29) and totaling $125,927. h2 to

be paid February 28, 1975, as per the attached statement, were
unanlmously approved.‘ | '

s The Secretary read a report of the depOSJts, dlsburse- B

1ments, and 1nvestments durlng the month of January, as per the

attached statement. .

The Secretary presented the thcago Transit Authority

'bllls totaling. $8 250. 33 and mlscellaneous bills totaling

@70,772.93 for approval. On a motlon by Mr. O+Brien, seconded
by Mr. Hill, the Committee unanimously approved‘payment of these
bills. | | B '

The Secretary reported that for the payment of

February 28, 1975, Death Beneflts numbering forty (40) and

amountlng to %67 OOO OO were submltted for approval. 5On'a.

motlon by Mr Aurand, seconded by Mr. hemp, ‘the Commlttoe unan-

1mously approved payment of the Death Beneflts, as per the

The Secretary adv1sed that there was no actlvrty to

'v:report on the sub committee.
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The Secretary 1nformed the Commlttee that Dorothy A

B Etcheld, who had been approved for Tota] and Permanent Dlsabllity
 on February 1 1975, returned to duty on January ?8 1975

~The becretary 1nformed the Committee that the

"December l 1974 Amendment was in the Stenographlc Department
and would be run off shortly.' He stetod the Januarv 1, 1974

 Amendment would. 8o out at the gsame time as the December 1, 1974

Amendment. He stated the Unlons would first have to execute

<both sets before execution by the Chalrman of the Board

- There was a dlscussion concerning the dep051ts of

retirement contrlbutlons.' The Chalrman was told that the

empTOYee contributions'for the months of November end»December

~had not been depos1ted. Mr. Beatty'stated that he was not aware
“of this and asked Mr. Kole why this had not been done. Mr. Kole
‘stated that funds were not avallable and Tt was a matter of

e meetlng The payroll-or mahlng thevcontrlbutlone.. r"he ChaTrman

'sald he understood Mr. Kole's position but'the matter-was an .

extremely sen81t1ve one and that he was g01ng to take it up w1lh»
the Chalrman of the Board.

The Secretary adv1sed the Commlttee that he is con} -
templatlng a reorganlzation of the PPHSIOH ueotlon of Lhe |

Insurance and Pen31ons Department and was requestrng the Comm~

_1ttee's support in this venture. The Secretary advised that in

1950 the Retlrement Section had a table of organlzaLLon of 1k

employees and the check wrltlng and recording of other Tnformation

for employees was done manually on Sunstrand'machines.j




In April 1952 the entire process'was nlaced Onibunoh'card
accountlng and the sectlon was reduced to 3 empLoyees Approi4
1mately 3 years ago; because of the 1ncroased workload, the
section was 1ncreased to L people ‘ |

Because of ‘the Pen51on Reform Act and the. great neod
'for-a_pre-retlrement and postwretlrement,program, the _ecretary
o is asking for'the’support of the Committee‘to-reorsanize the
Pen31on Section adding a. Drrector and one. more employoo.

- On a motlon by Mr. Kemp, seconded by Mr. OfBrien, the
'Committee‘unanlmouslygapproved the'reorganlzatlon of the Penslonf
Section. | | _ |  _ |
| _-.. At 11 45 a.m., the regular bu51ness of the Fommittee
; was conciuded and the Investment Committee of the Pontwnenla1
.Illlnois National Bank and Trust Company was invited into the
meetlng to dlscuss the status of the Retlrement Fund and part1— ',
.cularly 1ts performance over the past years. The follow1np S
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representatives of the Trustee were present.

Messrs. William O. Leszinske
| Gerald L.‘Uslander

Sam Schuster

,. The Trustee presented each Committee Member with a
packet which included & brief summary of the.Trustee's record

'of past performances which included a review of performance of

‘-eCommon Stock Investments from the period 1966 to 1973, the:

percentage of total funds commltted to Common utocks and the

accumulatlve annual rates of return of the’ total fund for the

.. same. tlme period
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‘itlwasethe Trustee's Qpinion,‘baeed‘on comperison with the other

banks in the aree,’that~the_Trustee'has combiled an admirable
record and thelr rate of return on both Common Stock and Total
_ S ESE ) _

Fund was higher than any of the banks with which they were

compared.
. : )

The Trustees talked brlefly on Rca] Pstate Invest-

ments, indlcatlng the possibilities of anestments in this

~field, and stating that potehtial might be there. The Chairmanf‘

recommended a wrltten report be prepared for the Commltloo and

submltted in tlme SO that further consrderatnur could Dbe glve

. to thls type of 1nvestment in the next meetlng.

'Mr. Hill asked what type of ‘restrictions had been
placed on investments.andllf there were restrlctlons_for.these
in writing. Mr. Ashley responded that there Was no:such list.

Mr. Kole said that he would Like the bank to prepare a list

- for the next meetlng so that it could be dlscussed

There being no further bu81ness, the meetjng ad]ourned

Cat 12:45 p.m.
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