
RETEREMENT PLAN 
FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYES 

The 302nd ldieeting of the Retirement Allowance Com- 

I mittee was held on June 17, 1974, in the Se~petary~ s Off fedg 

I Room 746, Merchandise Map%, and the following were in atten- 

dance : 

Neither Mr. Be8ttyg MY, G~aybfel OF MI?. T$ffy9 nor 

their alternates were present, Also present was Mr. Weather- 

spoon 

The Chairman called the meeting to order at A.M. 

On a motion by Mr. Hastfmgs, seconded by Mro McFadden, , 

the minutes of the 30Pst Mestfng held on May 20, 1974, Were 
, 

unanimously approved. 

The annomeements of deaths since the iast meeting 

were made.. by the Secretary as per the attached l%sto 
1 

The Secretary advised that three (3)  ~wvivorsh$p 

Options were submitted %or approval at this meetingB The 

Secretary advised that one option %or Ph i l i p  A. Csmiano had 

been approved at the October 15, 1973 meeting f o r  September 

1974 retiremento Mr. Corniano baa now decided to retire I I 

August 1, 1974 and f s resubmitting %;ha option %or one month 

Early Retirement. On a motion by Mr, MeFadden, seconded by 

Ms. Flyan, the Commf %tee mmimasnely approved the thsdee (31 

.Survivorship Options submitted by the Secretary. 



The Secretary advised that thirty-~VQ (32) applies- 

tions for retirement were submitted to this office for presen- 

tation at this meeting. On a motfon by Mr, F l p ,  seconded by 

Mr. McCrea, the Committee approved the thirty-two (32) applica- 

tions submitted by the Committee, 

The Secretary reported that du.na%ng the month three 

(3) employes on Total and Permanent Df sabflity were examfned 

by the Medical Department or their records reviewed. 
..A 

On a motion by Mr. McF~dden~ seconded by Mr. Kemp, 

the refunds numbering thirty-f OUT (34) and totaling $103,059 rn77 

to be paid June 30, 1974, as per the attached statement, were 

unanimously approved 

The Secretary read a report of the deposits, disburse- 

ments, and investments during the month of May as per the 

attached, statement. 

The Secretary p~esented the! Chicago Trqnsqt Authority 

bills totaling $139813.48 and miscellaneous bflEs totaling 

$65,107.37 for approval, On a motion by PIT, McFaddesn, seconded 

by Mr., Flynn, the Csmmittae m m f m o u ~ l y  approved payment of" , 

these billso 

The Secretary reported that foa .tH?eGpapent of 

June 30, 1974, Death Benefits numbering twenty-six (26) and 

amounting to $36,008.00 wePe submitted for approval. On a 

motion by Mr. Flyim, seconded by M r ,  Kemp, the Comm9ttee 

unanimously approved payment sf the Death Benefits as pep the 

attached If st. 



The Secretary advised that in the absence of 
I 

Mr. Meinardi from the last two meetings, the discussion of I 

Real Estate Investment had been held in abey~nce. The Sec- 
I 

I 

retary asked Mr. Meinardi, in his opinion, what was his I 

I 
I feeling on' the Real Estate Investment proposal. Mr. Meinardi I 

stated that he was opposed to Real Estate Investment as , 

related to the Retirement Fund, since it would be hard to 
1 

obtain your money if need be as related to Stock, etc. M r .  I 

I 

Meinardi also stated that future control might not be as good 

as today. 

After general diseussion by the Committee, on a 
I 

motion by Mr. McFadden, seconded by Mr. Hastings, the Com- , 

mittee manimously agreed to disapprove this Real Estate . 

proposal, at this time, 

The Secretary mentioned the subject of the Penn 

Central Sniit and asked Mr. Hastings to bring the Committee 

up to date on this issue. Mr. Eastings stated that the suit I 

I 

is before Judge Frank J. MeGarr, whi, is upholding the corn- 

plaints. ' 

The Secretary advised that it will be necessary to I I 

appoint an Actuary and Auditor for the Plan Year l97k, The 

Secretary recommended that because of satisfahtory performance, 

the Wyatt Company be hamed Actuary and that the Arthur Young 

Company be named Auditor. On a motion by Mr. Meinardi, 

seconded by Mr. Hastings, the Committee manimously agreed to 

appoint the Arthur Yomg Company as Auditor for the Plan  yea^ 

1974, and the Wyatt Company as Actuary for the Plan Year 1974. 



The Secretary advised the Cqmmittee that a new 

schedule of fees has been received from the Tru~tee, and if 

approved by the Committee, would cause about a .03 per cent 

increase in the fees, effective July 1, 1974. 

The Secretary stated he had asked the Trustee to 

p~ovf@e something for the Committee as, to justify the increasee 

The Secretary gave each member present a letter explaining the 

increase as it relates t~ inflation conditionso 

The new rates on General Stocks, Bonds, and Cash 

aye as follows: (Based on Market Value) 

1/2 of 1% on the first $ ~00,000.00 
. 3/8 of 1% on the next ~,OOO,OOO.OO 
1/5 of 1% on the next 2,~00,000.00 
1/10 of 1% on the next 20,000,000,00 
1/12 of 1% on the next 2~,000,000,00 
1/15 of 1% on the balance 

After genera1 discussion by the Committee, a motion 

was made by Mr, McFadden, seconded by Mro Flyrm, to accept the 

new fee rateso 

The Secretary submitted a Supplemental Agreement 

amending Paragraph 9,6 of the Trust Agreement by adding the 

f ollowfng sentence : 

"Provided, however, an employe ~etiring under 
the Plan shall have the unqualified right to 
authorize the Committee Bn writing to deduct 
the amount to cover his monthly Union Dues 
a d  voluntary ljxsme Tax Withholding; the 
employe may rescind his authou~ization at any 
time in mftingQ1l 



The Secretary asked each member present Lo sign the I ~ 
Trustee Supplemental Agreement, This Supplemental Agreement ~ 

1 
was authorized by Tranaft Board Ordinance No, 74-95, dated 

June p9 1974, 
b 
/ The Secretary informed the Committee of the Planned 

Schedule of Pay Changes i n  the Retirement Plan as amended , 
I 

January 1, 1974~ I I 

The Secretary handed t o  each member present a l e t t e r  1 
I 

t o  be distr ibuted with the June 30, 1974 Pension Cheeks 
I 

I 
showing Changes i n  Hospital Premium Deduction, e f fec t ive  

June 1, 1974, 

FOP those who r e t i r e d  June 1, 197k9 amendmepts 

effective January 1, 1974 have been used t o  ealculatb t h e i r  

f i r s t  check. , 

For those- included in Regular Deceased Payment of 1 
June 30, 197kp m y  re t roae t lve  payment due i s  being ineludsd, i 

On July 31, 1974, payment w i l l  be made as follows : I 
I 

The-$10,00 per month increase of those r e t i r e d  
pr ior  t o  J a n u a ~ y  1, 197% w i l l  be made re t ro -  
active to  January 1, 197b0 

The necessary adjustment w i l l  be made f o r  
those who r e t i r e d  from January P, 1974 t o  
May 31, 1974 ret roaetfve t o  date of r e t i r e -  
ment. 

The Retroactive Deceased Payment wfbl be made 
t o  the named Beneficiary of employes r e t i r e d  
pr ior  t o  January 1, 1971 who have expired 
since Janua~y  1, ~ 9 7 4 ,  



The Secretary also advised the Committee that, as 
I 

soon as possible, those who have retired since J m u a ~ y  1, 1974 I 

1 
will be contacted in regard to Option B. Also, it will be I 

necessary to contact those who have left the service of the 

Chicago Transit Authority since January L, 1974 with lo years 
l 

or more service in regard to Vesting, 

The Secretary advised the Committee that most sf 

the Annual Report is ready, except for the Actuary Report 

which is to be received this week, and hopefully will be 
I 

completed and distributed the follow5ng week. I 

There being no Further businessg on a motion by / 
I 

Mr. Flynn, seconded by Mr. Kemp, the Committee unanimously 1 
agreed to adjourn. The meetfng adjourned at 11:lO A,M. 

DATED : 




