
RETIREMENT PLAN 
FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 297th Meeting of the Retirement Allowance Committee 

was held on January 21, 1974, in the SmcrtaayV s Off ice, 

Room 746, Merchandise Mart, and the following were in attendance: 

MT* W, AO Ashley MP, Ja D. King 
Mr. La Beatty MP, F. MeClsea 
M%., D o  Ma F ~ ~ T x I .  MY, D e Mepadden 
Mr, G, S GraybieP Mro P a  J, Meinardf 

Je Ee H88thg~ Mr, J o  Tfffy 

The Chairman called the meeting to order at 11 :OF AoMb 

On a motion 'by Mr. Tif'fy, seconded by MT, Beatty, the 

minutes of the 296th meeting held on December 17, 1973, were 

mmimous1y approved, 

The announcements of deaths since the last meeting 

were made by the Seere%ary as per the attached %$st, 

The Secretary advised that no Smvfvorskfp Options 

were submftted for approval at this meeting, 

The Secretary advised that, eighty-five (85) applications 

for retirement were submitted to this office for presentation 

at this meeting, On a motion by MkO McFadden, seconded by MT, 

King, the Commf ttee mmfmo~s1y approved the etghty-f i ve ($5) 
applications submitted by the Commit~ee, 

The Secretary reported tha<.during the month four (4.1 

employees on To%& & Parmaent Disability were exatnfned by the 

Medical Department or their records reviewed, 



,-- 
I '; 

1 

', On a motion by Wr, Beatty, seconded by Be MeCrea, 

the refunds numbering f if ty-one (51 > and totaling $1 65%767047 
to be paid January 31, 1974 as per the attached statement were 

unanimously approved, 

The Secreta~y read a repo~at of the deposits, disburse- 

ments and investments dwing the month of' December as per the 

1 attached statement, 

I The Secretary proesented the Chicago Transit AuthorS%y 

bills totaling $6,963.98 and rnfsee%laneoua bills totaling 

$7783U7,81 for approvale On a mstfon by Mr. F l p ,  seconded by 

&, Graybiiel, the Commgttee mmlmousTy approved payment of these 

0 The Secretary reported that for the payment of 

Janlaaroy 31 , 1974 Death Benefits mberfng thirty-six ( 3 6 )  and 
/ 

amounting to $51,500,80 were submftted for approsaL, On a 

motion by Mr, Beatty, seconded by MY, MeCrea, the Commfttee 

mmlmouslby approved payment of the Death Beneffts as pep the 

attached list, 

The Secretary info~med the Committee that the matter 
I 

I 

of Mr. Samuel GP_over, Reti~asmennt No, 13536 who retired on 
1 

October 1, 1 973s at the age of 65, wks discussed again with Mr. I 

Glover on January 2, 1974, MP. Glover insfated that hs wanted 

to provide additional proof to prove he is not 65 years 09 age. I 

1 
Glover was told that if he coz41d come up with original 

I 
documents prgor to 19% 6 whf eh shows evidence s f  his proof sf 

'3 birth, the Secretary would then "eke these documents befosue 

the Retirement Committee for reeonsiderat90n~ 1 
I 



The Secretary reported f o r  the CommftteeBs informatfsn, ~ 
Stanley McCEure, Retirement No, D-1787? who has been r e t f r e d  on I 
d i sab i l i ty  since November 1 ,  19739 and who talked previous%y I 
about resigning so he could g o - t o  Colorado,-did speaign and was 

ref mded hf s contributions a f t e r  twenty-tkee (23 ) years of I 
The Secretary fnfsrmed %he Committee tha t  Je r ry  I 

Thomas, Operator #2707 - 77th Street ,  was told  tha t  h i s  twenty- 

s i x  (26) weeks s ick benefft would expire sun November 15, 19738 

He was offered a jab as a %$eke% agent on October 26, 1973 and 

again on November 26, 1973p which he refused, He was irxformed I 
at  tha t  t h e  tha t  he would lose  all, d$sebil$ty banef i ts  by 

refusing th f s  job, On Decenriber 18, 1973, MI?, Thomas gopas again 

offered a t i cke t  agentas  job and he s ta ted t h a t  he d f d n s t  think 

he could handle $ t o  A t  a l a t e r  date,  he was offered a c o 9 l s ~ t o r ~ s  

gob close t o  hfs  home and agaln refnseda The Secretary s ta ted  

that  under Seetion 12, M r  , Thomes"ppliea%i on f o r  DisabSl%ty 

would not be acted upon, M . P ~  McFadden asked %he Secretary what 

M r ,  Thomasv trouble had bean0 The Secretary s ta ted t h a t  he had 

a brain tmor, M r ,  McFaddenn asked why MT, Thomas had declined 
r 

the jobso The Secretary rsspoezdsd tha t  Mf"., Thomas s t a t ed  t h a t  
i 
3 

he couldnvt hmd%e the t i cke t  agen=b8s job, but gave no expla- 

nation for  refusing the c s l l e c t s r v s  job, MP, McFadden asked 

i f  M r ,  Thomas was get t ing anything now and the Secretary.staeedl 

tha t  he was not g e t t b g  my%hing as his Application f o r  

Disabflfty Pensions on January. "I 197% m s  not bgfrng aeted upon0 



r ? The Seeratary opened a discussion on %ha TrasteePs 

fee t o  t h e  Corn~~ittee* The Secretary reviewed the Continental 

B W r s  p o s i t l ~ n  regarding an increase in fees fo r  administering 

the Retirement Plano He pointed out that  t h i s  was only the 
\ 

second increase i n  fees sinca 1957, On a question as t o  the 

amount of' the fee,  the Bec~etary responded an estimate of 

approximate9y $75,OUOo60 for the first year and stated tha t  the 

See fo r  the previaas year ws some $&0,080,00 pluso N r ,  Beatty 

then made a motion that  on the t e ~ m s  previously quoted by 

Continental Bank, which would be based on the market value sf 

the assets in the Tmst a t  the beginning of each q u a r t e ~  period, 

adjusted by prorating contributions based by the length of ttme 

they were i n  the Trust m d  authorizing a 15% discount from the 

fee in  1974, that  the proposed increase i n  the Trust fee be 

accepted, MP, F1pm seconded the motion and it was manfrnaus%y 

approved e, 

The Secre%ary brought up the qaestlon of the In teres t  

factor t o  be used for  the Plan Year January 'I, 1973 to  

December 31, 19739 to  be appl%ed to esntrfbntions np t o  

Dacember~ 3'8, 1972, The Secretary advised that  the gross income 

for  the Plan Year ending Decembe~ 31, 1973 f o r  in teres t  earned 

and the net gains or losses of sales of s s c w i t f s s  was 

$5,005,874.62. The net 'income fo r  the above-mentioned Plan 

Year, a f t e r  dedne%ing $186,80ho~k f o r  expenses dwfng the Plan 

Year, was $4,8%9,870.08. Using the fortnula s e t  fo r th  in 

0 Paragraph 15,6 of the Plan, the in te res t  earned on the net Lneome 

dmfng the Plan. Year was 3e7913%0 



on a motion by MT. Beatty, seconded by Mro F l m ,  the 

Committee wzmfmonsly approved the settfng of the fnterest rate 

at 1 ,90$ on the employee contributions for the Plan Year ending 

December 3 j ,  1973 in aceordance with the m a x i m u m  amount to be 

applred. %o the total aontribpntfons or to December 31, 1972. 

The Secretary mentioned to the Committee as a point 

of information that Walter C, No~viXas~ D-177g9 who retired on 

September 1 1 973 returned to duty on December 20, 1973 as a 

mail clerk in the General Office, 

The Secretary also notified the Committee that 

Clarence D, Baker, D-1728, who retfred on Deeembar 'i , 1972, . 

has returned to duty as a bus operator on December 20, 19730 

The Secretary mentioned that the February meeting 

whioh is scheduled to be held on February 18, 1974, should be 

moved up to Tuesday, Feb~uary 19, 197b, at 10 t30 A.M. because 

of the possibility sf the General Office befng closed in cele- 

bration of Washfngton Bfrthday, Ore a motion by I@, TSffy, 

seeonded by Mr, King, the Csmmfttee unanimously approved the 

date for the February meeting as February 19, 1974. 

The Secretary also reported that Eher 3, Stokes, 

#13610, Ele~tricaI Department, subnai%ted an applfeation f o ~  

retirement for February 1 , 1974 with an entered service date 
of July 1 9, 1 935, A revi ew of the Insmanes Departmentg s f i le 

revealed an employment date of July 16, 4930, The Ju ly  16, 

1930 employment date was verified by the Employee Ra%atfsns 

Department and was used as his offfcial entered service dateo 



There being no further bus%n68sg on 8 m 0 t i 0 ~ l  by Mr, 

Tiffy, seconded by Mr, Kingg the Commf"ctae manimously agreed 

t o  adJowln. The meeting adjourned at 11:45 A.Me 

DATED r 
FEB 1 9 1974 

WAA:ts 




