
3e%ETIREMENT PLAN 
FOR 

CHICAGO TRANSIT AUTHORITY EMPLOYEES 

The 296th Meeting of the RetSremen"e1owance Committee 

was held on December 17, "173 in the Secre-i';a~y's Office, Room 

746, Merchandise Mart, and the following were in attendance : 

me W. A -  Ashley Mr. J, D, King 
fie L. Beatty Mr. F @ McCrea 

D, Me FEYTXI MY, P. J, Meinardi 
Mr a Go S Graybiel be J e  Tfffy 
'&kar J o  E o  Hasting8 

Neithe~ KT, D, McFadden nor his alternate was g~esent. 

The Chairman called the meeting to order at 10:32 AaMm 

On a motion by MT, Beatty, seconded by F l w ,  the 

O minutes of the 294th meeting held on November 19, 1973 9 and 

295th Special Meeting held on November 27, '19739 were unanimously 

approved 
I 

The amspancements of deaths since the Last meeting 

were made by the Secretary as per the attached 11~3%. 

The Secretary advised that one (1) Surovivorship Option 

was submitted for approval at thfs meeting, On a motion by 

M r e  Beatty, seconded by M r ,  King, the Committee mmfmously 

approved the one ('i) Snrvivorship Option submitted by the I 
i 

Secretary, I 

The Secretary advised that forty-one (41 ) appli- 

cations for retirement were splbmitted to thfs office for 

presentation at this meeting, On a motion by M r ,  F % p ,  
,--, . 
u seconded by My., G~aybiel, the Committee unanimously app~sved 

the f orty-om (41 ) applications submitted by the Committee, 



The Secretary advised tha t  Je r ry  Thomas, Operator Noo 

2707, 77th S t ree t ,  who i s  t o  r e t i r e  because of a d i s a b i l i t y  

on January I, 1974, had been approved by ouxD Medical Depart- 

meqt f o r  l i g h t  work and was offered a t i cke t  agent 's  job on 

October 26 and November 26, 1973s but refused both times. 

M r .  Thomas wonld not be allowed t o  r e t i r e  on January 1, 1974, 

pwsnant t o  Section 12 Paragraph 12,1 , and my act ion w i l l  be 

deferred mtil  the next Retirement Allowance meeting. 

The Secretary reported tha t  d m h g  the month f ive  ( 5 )  
employees on Total & Permanent Disabi l i ty  were examined by the 

Medical Depa~tment or thefy records ~eviewed,  

On a motion by MT Flynng seconded by M r .  H a s t f ~ g s ~  

the refunds numbering fifty-seven (57) and to ta l ing  $174,657.09 

t o  be paid December 31, 1973, as per the attached statement were 

urmmimous9y approved, 

The S e c r e t a ~ y  read a report of the depositsg disbmse- 

ments and investments durfng the month of November as per the 

attached statement, 

The Secretary presented the Chieags Trmsit Aue$horfty 

b i l l s  to ta l ing  $7,189~55 and m5scellaneous b i l l s  to ta l ing  

$60,288.93 f o r  approval. On a motion by Mr. Beatty, seconded 

by W e  McCrea, the Committee mmimously approved payment of 

these b i l l s a  

The S e c r e t a ~ y  reported tha t  f o r  the payment of 

S December 31 , 1973 Death Benefits numbering thf rty-one (31 ) 

and amounting t o  $42,000 were submitted f o r  approvalo On a 



motion by M r .  Graybiel, seconded by Mr, Hastings, the Committg6 

~ unanimously approved payment of the Death Benefits as  per the 

attached l i s t ,  

The Secretary informed the Committee $hat the matter 

of M r ,  Samuel  glover^, Retf~ement No. "13366, who re t i red  sn 

October 1, 1973 a t  the age of 65, was discussed with I&,. Walker, 

Attorney with the Legal Aid, together with the Secretary and 

M r  Has tings , The d i  scussisn loesulted with Attorney Walker being 

satisfied that  the Retirement Committee had acted ~gassnably,  

and would not pmsne the matter fmther ,  H Q W ~ ? V ~ T ~  the Secretary 
I' 

irxormed the Committee that  Mr, Glover i s  now suing the Chi cago 

Transit Authority tbough the Fair Employment Practices Csm- 
P \ 

mission. 

The Semetary reported for  the CommftteePs infor- 1 
I 

mation, Btanley McClure, Retirement go. D-1"PS79 Tnpho has been I 
retired on d i sab i l i ty  since November 1, 1973% had talked to I 

I 

the Pension Department about resigning s o  tha t  he could go t o  ~ 
@slorado, The Secretary s tated that t h i s  1m.s just f o r  %he Com- 1 

I 

mitteets fnformatfon since M r ,  MeC1me has th f s  r igh t  t o  make 

a decision as  t o  whether he wants t o  stay on d i sab i l i t y  pension 

The Chairman stated that there should be an election 

for  a Chai~man f o ~  the Plan Year 197k, The Chairman opened 

the floor fop n~mina t fons~  Mye F l p  nomfnated M r ,  Meinaspdie 
/' --\, 
'd 

Mk. Beatty seconded the nomination, md there being no further 

nominations, M r  , Meinardi was manimonsSy re-elected as 

Chai~man for  the Plan Year '1 974, 



The Secretary dfstributed to each Committee member 

a letter from the Contine~rtal Bank regarding an increase in 

fees for administering the Reti~ement Plano The Secretary 

pointed out that his calculations indicated a 15% increase 

for the first year and a 29% increase in fees for the dmatfon 

of the contract, He stated that in the past, the basis for 

calculating the fee was on book value, bnt that thfs will now 

be d~ne on market value of investments* 

The Secretary pointed out that this was only the 

second increase simee 1956 by the Continental Bank for handling 

the Retirement Plan, The f frst increase was in 1956 and the 
I 

C 
second increase was just a few years ago* I 

I 

MP, Beatty asked whether the increase was in Sine 
I 

with other Retirement P l a n  Administrations, The Secretary 
I 

I 

pointed out that there was no way to measulre thfs a t  the present 
I 

time , 

MY, Meinardf brought up an incident that happened in ~ 
New York regarding a Retirement Plan that he h e w  about which I 

was considering going from a bank to an investment esmselor, 
I 

but found that the investment comseEorgs rates weye higher I 1 

than the bank's, 

After a general discussion regarding the proposed 

increase, the Secretary advlsed that MT, Uslander was present 

with the Trust Officers to address the Committee and would 
/\ 

(d discuss in detail the proposed increase fn the Trust fees, 



The Committee generally ag~eed to hold this matter 

in abeyance mtiP after MrO Uslanderrs exp9mation and to 

take action at the meetfng of Jannary 21, 1974, 

The foPEswing representatives of the Trust Department 

of the Conztfnental Bank were brought in to address the Committee 

at 1 k O 7  A,M* 

MI?, Uslander discussed the proposed fnerease in 

1 fees answered questions of the Committee Membersw 
l 

0 Mr, Leszfnske and I&, Bfderman addressed the Committee 

I regarding the position of the Trust and the finanefal outlook 

I 1 9 7 k  
There being no further business3 on a motion by MT, 

Flyua, seconded by Mr, McCrea, the meeting adjswned at 12e00 

JAN 2 1 1974 

0 DATED : 




